






6	 Creditors: amounts falling due within one year
			 
					     2007	 2006	
					     €’000	 €’000

Trade creditors					     8,700	 1,351
Accruals and deferred income					     384	 713
Cash calls received in advance					     482	 –
Other creditors					     159	 53

					     9,725	 2,117

						    

7	 Creditors: amounts falling due after more than one year

					     2007	 2006	
					     €’000	 €’000

Revolving credit facility					     –	 5,000
Loan issue costs					     –	 (220)
Deferred financing costs (a)					     –	 (1,192)

					     –	 3,588

(a)	� During 2007, the Group re-negotiated its €50 million credit facility with Macquarie bank. The substantial changes 
(currency and interest basis) to the original facility qualified as an extinguishment of the original liability and consequently 
all costs, associated with the warrants and remaining unamortised loan arrangement fees, were expensed to the profit 
and loss account at 31 December 2007.

8	 Provision for liabilities – Decommissioning

						      2007	
						      €’000

At 1 January				    		  1,500
Transfer to profit and loss (a)						      (718)

Balance 31 December						      782

(a)	� In February 2007, the Company announced a farm out agreement in relation to SEL 2/07, with various oil and gas 
companies, which includes the Helvick oil field. Following this agreement the Company’s interest in Helvick was reduced 
from 100% to 43.5% and consequently the Directors have adjusted the Company’s share of the decommissioning provision 
to reflect this lower percentage liability. The reduction amounted to €718,000, and had been dealt with as an exceptional 
item in the profit and loss account. 
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9	 Share capital and share premium 
Authorised:	
	
					     Number		
					     000	 €’000

At 1 January and 31 December 2006:			 
Deferred shares of €0.011 each					     1,062,442	 11,687

Ordinary shares of €0.001 each					     12,313,136	 12,313

The deferred shares do not entitle the shareholder to receive a dividend or other distribution, do not entitle the shareholder to 
receive notice of or vote at any general meeting of the Company, and do not entitle the shareholder to any proceeds on  
a return of capital or winding up of the Company. 

Authorised:

					     Share 	 Share 
				    Number	 capital	 premium	
				    000	 €’000	 €’000

Ordinary shares of €0.001 each				    1,035,889	 1,034	 25,265
Deferred shares of €0.11 each				    1,062,442	 12,751	 5,691

At 1 January				    2,098,331	 13,785	 30,956
Shares issued in year (a)				    368,200	 368	 25,406
Share issue costs				    –	 –	 (1,350)
Exercise of share options (b)				    8,890	 9	 227

At 31 December				    2,475,421	 14,162	 55,239

(a)	� In April 2007, the Directors agreed the terms of a placing of 368.2 million new Ordinary shares at €0.07 per share resulting 
in gross proceeds of €25.8 million before expenses. The proceeds of the placing were allocated to a number of specific 
projects and were also used for general working capital purposes.

(b)	� During 2007, options over 8.9 million share options were exercised by employees and Directors of the Company at prices 
ranging from €0.0194 to €0.0378 per share.

(c)	 For details of share option schemes see Note 20 to the consolidated financial statements.

10	 Reserves 
				     
			   Capital	 Share-based	 Macquarie	 Profit 
			   Conversion	 Payment	 loan	 and loss 
			   Reserve Fund	 Reserve	 warrant	 Account	
			   €’000	 €’000	 €’000	 €’000

At 1 January			   623	 398	 1,441	 (27,902)
Loss for financial year			   –	 –	 –	 (14,673)
Macquarie warrants			   –	 –	 2,225	 –
Share-based payments			   –	 610	 –	 –
Transfer from share based payment reserve			   –	 (40)	 –	 40

At 31 December			   623	 968	 3,666	 (42,535)
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11	 Pension arrangements
The Group contributes to an externally funded defined contribution pension scheme to satisfy the pension arrangements  
in respect of certain management personnel.

The pension cost charged for the year was €40,000 (2006: €20,500). 

12	 Commitments and contingencies
(a)	 Exploration, appraisal and development activities
In addition to the acquisition of the Triangle producing and development assets (Note 15) the Company has estimated 
financial commitments of approximately €21.4 million to contribute to its share of costs of exploration, evaluation and 
production activities during 2008. 

(b)	 Operating leases
Annual commitments exist under non-cancelable operating property leases expiring as follows:
 
					     Rental	 Total	
					     €’000	 €’000

Expiring as follows:
Within one year					     –	 –
Between two and five years					     347	 347
After more than five years					     –	 –

					     347	 347

					   
		
13	 Parent company profit and loss account 
Under the provisions of Section 148 of the Companies Act, 1963, the Company has not presented its own profit and loss 
account. A loss of €14,673,000 (2006: €1,096,000) for the financial year ended 31 December 2007 has been dealt with in  
the separate profit and loss account of the Company.

14	 Related party transactions 
Mr Tony O’Reilly Jnr, Chief Executive, has a service contract effective from 1 September 2005 in respect of services in the 
Republic of Ireland. In addition, a company beneficially owned by him, Kildare Consulting Limited, has entered into a contract 
for the provision of services to the Company, outside the Republic of Ireland, also effective from 1 September 2005. Both 
contracts are for a two-year rolling term and were extended in September 2006. The emoluments and fees payable under  
the abovementioned contracts amount to €375,000 per annum, inclusive of all benefits.

15	 Post balance sheet	
In May 2008, the Directors agreed to acquire a portfolio of producing and development assets in the US Gulf of Mexico  
from Triangle Oil and Gas Inc for a total cash consideration of US$67.5 million. The portfolio of assets comprises 8 producing 
fields and 2 development assets. The transaction is being fully financed by Macquarie. The Company has agreed to grant 
Macquarie additional warrants to purchase 30 million new ordinary shares at a subscription price of 12 cents per share. 
The transaction is subject to regulatory approvals. 

	
16	 Approval of financial statement
The financial statements were approved by the Directors on 23 May 2008. 
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Notice is hereby given that the Annual General Meeting of Providence Resources P.l.c. will be held in The Herbert Suite of  
The Ballsbridge Court Hotel, Lansdowne Road, Dublin 4 on Tuesday 24 June 2008 at 11.00am for the purpose of transacting 
the following ordinary business:

(1)	 To receive and consider the Directors’ Report and Financial Statements for the year ended 31 December, 2007.

(2)	 (a)	 To re-elect Mr Stephen Carroll as a Director.
	 (b)	 To re-elect Mr Tony O’Reilly as a Director.
	
(3)	 To authorise the Directors to fix the remuneration of the auditors.

(4)	 To transact any further ordinary business.

As special business to consider and, if thought fit, to pass the following resolutions.

As an Ordinary resolution:
(5)	� That the Directors be and they are hereby generally and unconditionally authorized to exercise all the powers of the 

company to allot and issue relevant securities (within the meaning of Section 20 of the Companies (Amendment) Act 
1983 (the “1983 Act”) and the maximum amount of the relevant securities as aforesaid which can be allotted under this 
authority shall be the authorized but as yet unissued share capital of the Company at the close of business on the date  
of passing this Resolution provided that:

	 (i)	� this authority shall, subject to Section 20(3) of the 1983 Act, expire at the close of business on the date five years from 
the date of the passing of this Resolution unless previously renewed, varied or revoked by the Company in general 
meeting; and 

	 (ii)	� the Company may, pursuant to this authority, make an offer or agreement before the expiry of this authority or any 
renewal or variation thereof which would or might require relevant securities to be allotted or issued after expiry of 
such authority and the Directors may allot and issue relevant securities in pursuance of any such offer or agreement 
as if the authority conferred hereby had not expired. 

 
As Special Resolutions:
(6)	� That, the Directors be and they are hereby empowered pursuant to Section 24 of the Companies (Amendment) Act 

1983 (the “1983 Act”) to allot equity securities (within the meaning of Section 23 of the said Act) for cash pursuant to the 
authority conferred on them by resolution of the shareholders passed on 24 June 2008 as if the restrictions in sub-section 
(1) of Section 23 did not apply to any such allotment, provided however that the power hereby conferred shall be limited to:

	 (i)	� the allotment of equity securities in connection with or pursuant to any offer of equity securities open for a period 
fixed by the Directors, by way of rights issue, open offer or otherwise (an “Offering”) to the holders of ordinary shares 
and/or any other persons entitled to participate therein (including without limitation any holders of options under the 
Company’s share option scheme(s) for the time being) in proportion (as nearly as may be) to their respective holdings 
of ordinary shares (or, as appropriate, the number of ordinary shares which such other persons are for the purposes of 
such Offering deemed to hold) on a record date fixed by the Directors (whether before or after the date of this meeting) 
and subject to such exclusions or other arrangements as the Directors may deem necessary or expedient to deal with 
any legal or practical problems under the laws of any territory or the requirements of any regulatory body or any stock 
exchange in any territory or in relation to fractional entitlements or otherwise howsoever;

	 (ii)	 pursuant to the terms of any scheme for Directors and/or employees etc. of the Company and/or its subsidiaries;
	 (iii)	� the allotment of equity securities, in connection with any Offering, in favour of the holders of warrants to subscribe 

for Ordinary Shares in the Company issued pursuant to the Warrant Instruments dated 13 April 2006 and 14 May 
2008 (“Warrants”) who shall be entitled to participate in any such Offering as if they held on the relevant record date 
for such Offering, the number of Ordinary Shares into which the Warrants they hold on such date are capable of 
converting; and

	 (iv)	�otherwise than pursuant to sub-paragraphs (i) to (iii) above, having, in the case of relevant shares (as defined  
in Section 23 of the 1983 Act), a nominal amount or, in the case of any other equity securities, giving the right  
to subscribe for or convert into relevant shares, having a nominal amount, not exceeding in aggregate €495,084 
(corresponding to 20%) of the issued Ordinary Share Capital of the Company

		� 
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	� provided in each case the power shall, unless revoked or renewed in accordance with the provision of Section 24  
of the 1983 Act, expire on the earlier of fifteen months from the date of passing this Resolution and the conclusion  
of the next Annual General Meeting of the Company unless previously renewed, varied or revoked by the Company 
in general meeting, save that the Company may before such expiry make an offer or agreement which would or might 
require equity securities to be allotted or issued after such expiry and the Directors may allot equity securities in 
pursuance of such offer or agreement as if the power conferred hereby had not expired.

(7) 	�That the Company be authorised, subject to and in accordance with the provisions of the Transparency (Directive 
2004/109/EC) Regulations 2007 and the Articles of Association, to send, convey or supply all types of notices, 
documents, share certificates, or information to the members by means of electronic equipment for the processing 
(including digital compressing), storage and transmission of data, employing wires, radio, optical technologies,  
or any other electromagnetic means including, without limitation, by sending such notices, documents or information  
by electronic means or by making such notices, documents or information available on a website; and

(8)	 That the Articles of Association of the Company be amended as follows:
	 (1)	� by the insertion of the following paragraph at the end of Article 66:
		�  “The Secretary may accept proxy forms submitted by telefax or electronic means provided such communications  

are received, to the satisfaction of the Secretary, in clear and legible form not less than forty-eight hours before the 
time appointed as aforesaid.”

	 (2)	 by the insertion of the following in Article 121 as paragraphs (a)(iii) and (iv) respectively:
		  (iii)	 (except a share certificate) by sending it by electronic mail to an address notified by a member in writing; or 
		  (iv)	�(except a share certificate) by displaying it on a website, the address of which shall be notified to a member  

in writing or by sending it by electronic mail.”
	
	 (3)	 by the insertion of the following as new paragraphs (d), (e) and (f) of Article 121:
		  (d)	� Where a notice or document (except a share certificate) is sent by electronic mail pursuant to sub-paragraph  

(a)(iii), it shall be deemed to have been delivered at the time it was sent.
		  (e)	� If a notice or document (except a share certificate) is displayed on a website pursuant to sub-paragraph (a)(iv),  

it shall be deemed to have been given and delivered when the recipient received (or is deemed to have received) 
notice of the fact that the material was available on the website in accordance with these Articles.

		  (f)	� At the option of the Company, and where appropriate means are available, notice may also be served on any 
particular member or members by means of telex, telefax or other such means as may be available.

	
	 (4)	� by the re-designation of paragraphs (d) (e) and (f) of existing Article 121 as paragraphs (g) (h) and (i) respectively;” and
	
	 (5)	 by the insertion of the following as paragraphs (j), (k) (l) and (m) of Article 121:
		  (j)	� A notification to a member of the publication of a notice or document on a website pursuant to Article 121(a)(iv) 

shall state:
			   (i)	 the fact of the publication of the notice or document on a web site;
			   (ii)	 the address of that web site;
			   (iii)	� where necessary, the place on that web site where the notice or document may be accessed, and how it may 

be accessed; and 
			   (iv)	in the case of a notice of a general meeting of shareholders or class of shareholders:
				    (A)	� that it concerns a notice of a meeting served in accordance with the Articles or by order of a Court, as the 

case may be;
				    (B)	the place, date and time of the meeting;
				    (C)	whether the meeting is to be an Annual General Meeting or Extraordinary General Meeting; and
				    (D)	�the address of any other website (if such is the case) where procedures as to voting are stated or facilitated.
		  (k)	� The notice or document shall be published on that web site, in the case of a notice of meeting, throughout the 

period beginning with the giving of that notification and ending with the conclusion of the meeting, and in any 
other case for a period of not less than one month from the date of the notification
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			   (l)	� This Article shall be treated as being complied with, and, in the case of a meeting, nothing in paragraphs  
(j) or (k) shall invalidate the proceedings of a meeting where:

				    (i)	� any notice or other document or information that is required to be published as mentioned in paragraph  
(k) of this Article is published for a part, but not all, of the period mentioned in that paragraph; and

				    (ii)	� the failure to publish that notice or other document or information throughout that period is attributable to 
circumstances which it would not be reasonable to have expected the Company to prevent or avoid, such 
as system, telecommunications or power outages.

			   (m)	�The appointment of a proxy may, subject to the Directors so approving such appointment in the case of 
any particular meeting, notwithstanding any other provision of these Articles, be contained in an electronic 
communication:

				    (i)	 in a form specified by the Directors from time to time;
				    (ii)	 executed with such electronic signature as may be specified by the Directors from time to time; and
				    (iii)	��� sent to such address as may be notified by the Directors for that purpose from time to time; 

and provided that the Directors shall not be obliged so to approve in any particular case.

		  (6)	� in Article 121(b) the words “or (ii)” be deleted and in Article 121(c) the words “(a)(iii)” be deleted and replaced  
by the words “(a)(ii).”

		  (7)	� by the insertion of the following words at the end of Article 123: 
“or may be made to appear thereon in facsimile by the use or means of any stamp, brand, printing, process, 
lithographic, photographic or electronic process or any other device or process”.

		  (8)	� by the insertion of the following words (a) in Article 47 before the second sentence and (b) at the beginning  
of Article 120: 
“Subject as hereinafter provided”, and 

		  (9)	� by the insertion of the following words at the end of Article 49: 
“and in these Articles”.

Dated this 23 May 2008
By order of the Board

Michael Graham 
Secretary  
Airfield House  
Airfield Park  
Dublin 4

Note 1: A member entitled to attend and vote at the above General Meeting is entitled to appoint a proxy to attend, speak and vote in his/her stead. A proxy need 
not be a member of the Company. The appointment of a proxy does not preclude a member from attending and voting at the meeting should he/she so wish.

Note 2: In accordance with the requirements of The Stock Exchange, copies of the Directors’ service contracts, if any, will be available for inspection by members 
at the registered office of the Company during normal business hours from the date of this notice and at the place of the Annual General Meeting for a period of 
fifteen minutes prior to the said meeting until the conclusion of the meeting.

Note 3: A Form of Proxy for use at the AGM is enclosed. To be effective, the Form of Proxy, together with any Power of Attorney or other authority under which it is 
executed, or a notarially certified copy thereof, must be completed and reach the Company’s Registrars, Capita Corporate Registrars Plc, P.O. Box 7117, Dublin 2, 
Ireland (if delivered by post) or Capita Corporate Registrars Plc, Unit 5, Manor Street Business Park, Manor Street, Dublin 7, Ireland (if delivered by hand) not less 
than forty-eight hours before the time for the holding of the meeting.

Note 4: The Form of Proxy must (i) in the case of an individual member be signed by the member or his/her attorney duly authorised in writing; or (ii) in the case  
of a body corporate be given either under its common seal or signed on its behalf by its duly authorised officer or attorney.

Note 5: In the case of joint holders, the vote of the senior who tenders a vote whether in person or by proxy shall be accepted to the exclusion of the votes of 
the other joint holders and for this purpose seniority shall be determined by the order in which the names stand in the register of members in respect of the joint 
holding.

Note 6: Only those shareholders on the register of members of the Company as at 6:00pm on 22 June, 2008 will be entitled to attend and vote at the Annual 
General Meeting and may also only vote in respect of the number of shares registered in their name at that time.
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Board of Directors 

Dr Brian Hillery

(Chairman),

appointed 1997; 1,2,3

Peter Kidney
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appointed 1997; 1,2,3
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appointed 2004; 1
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