














REVIEW OF OPERATIONS (CONTINUED)

IRELAND - ORPHEUS/DIONYSUS/PEGASUS - NE GELTIC SEA  yliliLi 07 eetee

LOCATION: NE CELTIC SEA
LATITUDE/LONGITUDE: 52°N 5°W

LICENCE NUMBER: 1/07

BLOCKS: PART 41/25, 41/30, 42/21, 42/26, 51/1
PARTNERS: 100% OWNED

OPERATOR: PROVIDENCE

CLASSIFICATION: EXPLORATION

The Company holds an exploration
concession in the St George’s
Channel Basin which contains
part of the proven Dragon gas
bearing structure (see above).

The area, which is c. 70 km DIONYSUS
north east of the Hook Head PEGiSUS
Field, contains a number of large

untested exploration targets.

The main objective are the

Jurassic aged Pegasus and B 4

Orpheus prospects which L L

have most likely prospective *| - -
recoverable resource levels of

890 BSCF and 290 BSCF [

respectively. The concession
also includes the Triassic
Dionysus exploration play.
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ASSET OVERVIEW

UNITED STATES

ASSET LOCATION OPERATOR % TYPE
High Island A 268 Gulf of Mexico, USA Peregrine 5.0% Oil and gas production
Galveston A 155 Gulf of Mexico, USA Peregrine 10.8% Gas development
Ship Shoal SS 252* Gulf of Mexico, USA SPN 50.0% Oil and gas production
Ship Shoal SS 253* Gulf of Mexico, USA SPN 50.0% Oil and gas production
Ship Shoal SS 267 Gulf of Mexico, USA SPN 50.0% Oil and gas development
Main Pass 19 Gulf of Mexico, USA Petsec 45.0% Oil and gas production
Mobile MO 861 Gulf of Mexico, USA Triangle 50.0% Gas production
East Cameron EC 257 Gulf of Mexico, USA SPN 12.5% Gas production
West Cameron WC 333 Gulf of Mexico, USA Mariner 32.5% Gas production
Vermillion VR 60 Gulf of Mexico, USA SPN 50.0% Gas production
Ridge Onshore Louisiana, USA Brammer 30.0% Gas production
Main Pass 89** Gulf of Mexico, USA Beryl 17.5% Gas production
*Earned interest through well bore
** Back-in rights for 256% of 70% after pay out
IRELAND
ASSET LOCATION OPERATOR % TYPE
Pegasus NE Celtic Sea, Ireland Providence 100.0% Oil and gas exploration
Orpheus NE Celtic Sea, Ireland Providence 100.0% Oil and gas exploration
Dionysus NE Celtic Sea, Ireland Providence 100.0% Oil and gas exploration
Dragon NE Celtic Sea, Ireland Marathon c. 25.0% Gas development
Apollo NE Celtic Sea, Ireland Providence 100.0% Oil and gas exploration
Hook Head Celtic Sea, Ireland Providence 43.5% Qil discovery
Dunmore Celtic Sea, Ireland Providence 43.5% Oil discovery
Helvick Celtic Sea, Ireland Providence 43.5% Oil discovery
Ardmore Celtic Sea, Ireland Providence 43.5% Gas discovery
Blackrock Celtic Sea, Ireland Providence 43.5% Oil discovery
Spanish Point Porcupine Basin, Ireland Providence 72.0% Gas development
Burren Porcupine Basin, Ireland Providence 72.0% QOil discovery
FEL 4/08 Porcupine Basin, Ireland Providence 72.0% Oil and gas exploration
Dunquin Porcupine Basin, Ireland ExxonMobil 16.0% Oil and gas exploration
Drombeg Porcupine Basin, Ireland ExxonMobil 16.0% Oil and gas exploration
Goban Spur Porcupine Basin, Ireland Providence 16.0% Oil and gas exploration
UNITED KINGDOM
ASSET LOCATION OPERATOR % TYPE
Singleton Onshore, U.K. Providence 99.1%" Oil and gas production
West Lennox Offshore Morecambe Bay UK CMI 10.0% Oil discovery
Crosby Offshore Morecambe Bay UK CMI 10.0% Oil and gas exploration
110/9c & 110/14e Offshore Morecambe Bay UK CMI 25.0% Oil and gas exploration
*99.125%
NIGERIA
ASSET LOCATION OPERATOR % TYPE
AJE Offshore Nigeria,

West Africa YFP/Chevron 5.0% Oil and gas development
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BOARD OF DIRECTORS
& SENIOR MANAGEMENT
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1. Dr Brian Hillery, B. Comm.,
MBA, Ph.D Chairman

has served as Chairman on the Providence
Board since the incorporation of the
Company. He is Non-executive Chairman
of Independent News & Media PLC and

is a Director of the Central Bank of Ireland.
A former Professor at the Graduate School
of Business, University College Dublin,

he has also served as a member of the
Irish Parliament as a TD and Senator
(1977-1994). He was an Executive Director
of the European Bank for Reconstruction
and Development (EBRD) London
(1994-1997) and was Non-executive
Chairman of UniCredit Bank (Ireland) Plc.

2. Peter Kidney, B.Comm., FCA
Non-executive Director

Peter is a Chartered Accountant

with a business degree from University
College Dublin and has specialised in
natural resources for twenty five years.
Until 2005 Peter was CEO of mining
company ARCON International Resources
Plc. when it was taken over by Lundin
Mining and was Chairman of the Irish
mining industry group (IMEG) from
2004 to 2006. He is a founding Director
of Providence Resources P.l.c. and a
Director of Chariot Oil & Gas Limited.

3. Dr Philip Nolan
Non-executive Director

was appointed as a Non-executive
Director of the Company in May 2004.

Dr Nolan was CEO of eircom Plc from
2002 to 2006. He is currently Chairman
of Infinis Ltd and Sepura Ltd, two privately
owned companies. He is also a Non-
executive Director of De La Rue Plc and
of the Ulster Bank Group. He is Chairman
of the Irish Management Institute and

is a member of the Board of the Ireland
Fund and The Queens University
Foundation. Dr Nolan, graduated from
Queen’s University in Belfast with a BSc
and a Ph.D in geology and has an MBA
from the London Business School.

4. James S.D. McCarthy
Non-executive Director

was appointed as a Non-executive
Director of the Company in May 2005.
Mr McCarthy holds a Bachelor Degree
in Civil Law, an MBA from the University
of Pittsburgh and is a qualified solicitor.
He is managing Director of Corporate
Finance Ireland Limited and a Director
of Windsor Motors Limited and Rockall
Technologies Limited and a number

of other companies. Mr McCarthy is a
former Director of ARCON International
Resources P.l.c.

5. Lex Gamble B.A., MBA
Non-executive Director

was appointed as a Non-executive Director
of the Company in August 2005. Mr Gamble
has been an investment banker for over 35
years providing strategic advice to more
than 200 US and international companies
including several in the FTSE 100 and
Fortune 500. He is a Director of Harris Bank
and Trust Company (Chicago), University

of Washington School of Business (Seattle),
Ashford Castle and the University of
Washington Foundation.

6. Tony O’Reilly Jnr., BA
Chief Executive

Tony O’Reilly was appointed Chief
Executive of Providence Resources

P.l.c. in September 2005, having served
on the Board since its incorporation.

He was previously Chief Executive of
Wedwgood, a division of Waterford
Wedgwood and prior to that, he was
Chairman and CEO of Arcon International
Resources P.I.c. He originally worked in
mergers and acquisitions in London and
New York. He is a Non-executive Director
of Independent News and Media P.l.c.,
Lundin Mining Corporation, Fitzwilton
Limited, Zenergy Power P.l.c. and is a
Trustee of the O’Reilly Foundation and
the Industrial Relations Research Trust
(IRRT). He is a graduate of Brown
University in Rhode Island.

7. Tony Odone B.Sc., C.Eng., M.I.C.E.
Chief Operating Officer

Tony Odone heads the technical and
operational functions. He has more

than 30 years experience in field front
end evaluations and the design, drilling,
construction and operation of offshore
and related onshore facilities. He has
been extensively involved in the early
North Sea developments with Phillips,
Shell, Occidental and Marathon together
with follow on ancillary prospects appraisals.
Later international involvement was in
India, Malaysia, Thailand, Singapore,

the Philippines and Australia. He is a
graduate of Queen Mary College, London
University, member of the Institution of
Civil Engineers, Society of Petroleum
Engineers and Fellow of the Institute of
Directors. He has provided the industry
with numerous innovative technical and
commercial solutions which have become
adopted practices.

8. Stephen Carroll, B.Comm, FCA
Finance Director

Stephen Carroll was appointed Finance
Director of Providence in July 2000

having been Group Finance Manager
since 1999. Having started his professional
career at PricewaterhouseCoopers, he
has subsequently held senior finance
positions in a number of public companies
focusing on natural resources and
investment interests.

9. John O’Sullivan, B.Sc., M.Sc., M.T.M.
Exploration Manager

John O’Sullivan is a geology graduate

of University College Cork and holds

a Masters in Applied Geophysics from
The National University of Ireland, Galway.
He also holds a Masters in Technology
Management from The Smurfit Graduate
School of Business at University College,
Dublin and is presently completing a
dissertation leading to a Ph.D in Geology
at Trinity College, Dublin. He is a Fellow
of the Geological Society and a member
of both the Energy Institute and the
Petroleum exploration Society of Great
Britain. He has 19 years experience in

the oil and gas exploration and production
industry with both Mobil and Marathon
and is a qualified person as defined in

the guidance note for Mining Oil & Gas
Companies, March 2006 of the London
Stock Exchange.

10. Michael Graham
Company Secretary

Michael Graham is a qualified chartered
secretary who has over 27 years experience
in the Natural Resources sector. He first
worked with PriceWaterhouseCoopers

in Dublin and subsequently joined Arcon
International Resources P.l.c. in 1981 as
Secretary until 2005. He has been Company
Secretary to Providence Resources P.l.c
since its inception in 1997.

11. Barry Ridley
Commercial Manager

Barry Ridley has over 30 years
experience in the Oil and Gas sector
primarily in commercial matters.
Originally employed by Amoco for
17 years he worked on several major
North Sea projects leading to his
position as head of contracts and
administration for the North Sea.
Subsequently has acted at senior
levels in an advisory capacity to

oil industry companies in respect

of UK and International commercial
matters. More recently responsible
for all contracts and procurement
associated with Providence activities.
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PROVIDENCE RESOURCES P.l.c.
DIRECTORS’ REPORT

The Directors submit their annual report together with the audited financial statements of Providence Resources P.l.c.
(“the Company”) and its subsidiaries (“Providence” or the “Group”) for the year ended 31 December 2007.

Principal activities, business review and future developments

Information with respect to the Group’s principal activities and the review of the business and future developments is
contained in the Chairman’s Statement and the Review of Operations on Pages 8 to 26. The principal risks and uncertainties
facing the Group are dealt with below. During the period under review, the principal focus of management has been on the
Group’s hydrocarbon interests in the Celtic Sea, Porcupine Basin, Gulf of Mexico, Nigeria and on the Group’s producing
interest in the onshore UK Singleton oil field in which it now holds a 99.125% interest.

Results for the year and state of affairs at 31 December 2007
The consolidated profit and loss account for the year ended 31 December 2007 and the consolidated balance sheet at that

date are set out on Pages 45 and 47. The profit for the year amounted to €569,000.

The movement on the consolidated profit and loss account for the year is as follows:

€000
Balance 1 January 2007 (34,475)
Retained profit for the year 569
Transfer from share-based payment reserve 40
Balance 31 December 2007 (33,866)

No dividends or transfers to reserves are recommended by the Directors.

Important events since the year end

Since the year end, the AJE No. 4 well has been drilled offshore Nigeria and earlier this month the Group announced the
proposed purchase of producing and development hydrocarbon assets in the Gulf of Mexico from a US company, Triangle
Oil and Gas Inc. for a sum of US$67.5 million (Note 27). The Company also announced the successful drilling of Galveston
A-155 which will now undergo fast-track development. A 2D seismic programme on the Drombeg prospect in the Porcupine
basin is due to commence in June 2008 and a decision has been taken to drill at least two wells in the Celtic Sea in the third
quarter of 2008.

Directors
Mr Tony O’Reilly and Mr Stephen Carroll both retire from the Board by rotation and being eligible offer themselves for
re-election.

Tony O’Reilly, Chief Executive, has a service contract effective from the 1st September 2005, with the Company in respect
of services in the Republic of Ireland. In addition, a company beneficially owned by him, Kildare Consulting Limited, has
entered into a contract for the provision of services to the Company outside the Republic of Ireland. This contract is also
effective from 1st September 2005. Both the abovementioned contracts are for a two-year rolling term and were extended in
September 2006. The emoluments and fees payable under the abovementioned contracts amount to €375,000 per annum.

Other than the above there have been no contracts or arrangements during the financial year in which a Director of the
Company was materially interested and which was significant in relation to the Company’s business.
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Directors’ and secretary’s shareholdings and other interests
The interests of the Directors, the Secretary and their spouses and minor children in the share capital of the Company, all
of which were beneficially held, were as follows.

Number of Ordinary Shares

31 Dec 31 Dec 23 May

2006 2007 2008

Dr Brian Hillery 1,051,656 1,406,939 1,406,939

Stephen Carroll 864,260 864,260 864,260

Peter Kidney 804,845 805,628 805,628

Tony O’Reilly 8,100,937 10,497,130 10,497,130

Dr Philip Nolan 3,000,000 3,000,000 3,000,000

James S. D. McCarthy 1,000,000 1,000,000 1,000,000

Lex Gamble 7,500,000 10,000,000 10,000,000
Secretary

M. G. Graham 354,324 525,481 525,481

Details of the movement on outstanding options, and those exercised during the year are as follows:

At 31 December

Granted During

At 31 December

Directors 2006 Year 2007 Price Euro Cents Expiry date
Dr Brian Hillery 855,783 - (855,783) 1.94 Exercised May 2007
" 855,783 - 855,783 1.24 June 2009
! 10,269,400 - 10,269,400 1.46 August 2013
! 5,134,700 - 5,134,700 2.73 November 2013
" 2,500,000 - 2,500,000 4.50 July 2012
! - 1,000,000 1,000,000 6.75 May 2014
Stephen Carroll 5,134,700 - 5,134,700 1.24 June 2009
" - 2,000,000 2,000,000 6.75 May 2014
Peter Kidney 855,783 - (855,783) 1.94 Exercised May 2007
" 2,567,350 - 2,567,350 1.46 August 2013
" 2,500,000 - 2,500,000 5.00 June 2014
" - 1,000,000 1,000,000 6.75 May 2014
Tony O’Reilly 342,313 - (342,313) 1.94 Exercised May 2007
" 2,053,880 - (2,053,880) 1.46 Exercised May 2007
" 5,000,000 - 5,000,000 5.00 June 2014
" 10,000,000 - 10,000,000 4.50 July 2012
" - 10,000,000 10,000,000 6.75 May 2014
Dr Philip Nolan 2,500,000 - 2,500,000 5.00 June 2014
" 1,000,000 - 1,000,000 6.93 May 2013
" - 1,000,000 1,000,000 6.75 May 2014
James SD McCarthy 5,000,000 - 5,000,000 4.50 July 2012
! - 1,000,000 1,000,000 6.75 May 2014
Lex Gamble 2,500,000 - (2,500,000) 3.42 Exercised Nov 2007
! - 1,000,000 1,000,000 6.75 May 2014
Secretary

M. G.Graham 171,157 - (171,157) 1.94 Exercised May 2007
! 1,026,940 - 1,026,940 1.46 August 2013
! 500,000 - 500,000 5.00 July 2013
! 1,500,000 - 1,500,000 4.50 July 2012
! - 2,000,000 2,000,000 6.75 May 2014
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Save for the options granted during the year, totalling 19,000,000, all of the above options are exercisable currently.

The options granted during the year are only exercisable on the achievement of certain criteria related to the performance
of the Company’s share price. The market price of the ordinary shares at 31 December 2007 was €0.085 and the range
during the financial year was €0.045 to €0.099.

Health and Safety
The Company has implemented a Corporate Safety Statement under the Safety, Health and Welfare at Work Act, 1989.
This is a basis for ensuring safe working practice by its employees.

Subsidiary Companies
The information required by Section 158(4) of the Companies Act 1963 on subsidiary and associated companies is contained
in Note 4 to the Company’s financial statements.

Special Business

1) Shareholders are being asked to grant authority to the Directors to allot new ordinary shares having in aggregate
a nominal value equal to the amount of the authorised but as yet unissued ordinary share capital of the Company.

This authority will be for a period of five years from the date of the passing of the resolution (Resolution No. 5).
The Directors have no present intention of exercising the authority granted pursuant to Resolution No. 5.

2) Shareholders are also being asked to grant authority to the Directors, until the earlier of the next Annual General Meeting
or 24 September 2009 to disapply statutory pre-emption rights in relation to the issue of securities (as defined by the
Companies (Amendment) Act 1983) by way of rights issue, open offer or otherwise to Shareholders and subject to such
exclusions and other arrangements deemed necessary to deal with any legal or practical problems; pursuant to the
Company’s Share option Scheme and the Warrant Instruments executed by the Company, and to issue up to a maximum
aggregate nominal value of €495,084 corresponding to 20% of the nominal value of the Company’s issued ordinary share
capital at the date of passing of Resolution No. 6.

3) A proposal to allow for the dissemination of information including Annual and Interim Reports to shareholders through
electronic means (Resolution No. 7) will be put to the Annual General Meeting. This proposal results from the passing
of the Transparency (Directive 2004/109/EC) Regulations 2007 which became law in June 2007 and authorises
communications through electronic means. A practical example would be putting Annual and Interim Reports
on the Company website. Shareholders however, can at any time opt to receive communications in paper form.

The Directors are of the opinion that the above proposals are in the best interest of shareholders and unanimously
recommend to you to vote in favour of all resolutions as they intend to do in respect of their own beneficial holdings.

Statement of Directors Responsibilities
The Directors are responsible for preparing the Annual Report and the Group and Company financial statements, in
accordance with applicable law and regulations.

Company law requires the Directors to prepare Group and Company financial statements for each financial year. Under
that law the Directors are required to prepare the Group financial statements in accordance with international Financial
Reporting Standards (‘IFRSs’) as adopted by the EU and have elected to prepare the Company financial statements in
accordance with Generally Accepted Accounting Practice in Ireland, comprising applicable law and the financial reporting
standards issued by the Accounting Standards Board and promulgated by the Institute of Chartered Accountants in Ireland.

The Group financial statements are required by law and IFRSs as adopted by the EU to present fairly the financial position and
performance of the Group; the Companies Acts 1963 to 2006 provide, in relation to such financial statements, that references
in the relevant part of these Acts to financial statements giving a true and fair view are references to their achieving a fair
presentation.

The Company financial statements are required by the law to give a true and fair view of the state of affairs of the Company.
In preparing each of the Group and Company financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group and the
Company will continue in business.
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The Directors are responsible for keeping proper books of account that disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that its financial statements comply with the Companies Acts
1963 to 2006. They are also responsible for taking such steps as are reasonably open to them to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities.

Under Company law the Directors are also responsible for preparing a Directors’ Report and reports relating to Directors’
remuneration that comply with that law.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the
Group’s website. Legislation in the Republic of Ireland governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.

Going Concern

The Directors have reviewed budgets, projected cashflows, the current status of arrangements with the Group’s bankers
and other general financing options, and on the basis of this review, are confident that the Group will have adequate financial
resources to continue in operational existence for the foreseeable future. Consequently the Directors consider it appropriate
to prepare the financial statements on a going concern basis.

Corporate Governance

The Company is committed to high standards of corporate governance. Although the Company, as an IEX and AIM quoted
Company, is not required to comply with the Revised Combined Code (“The Code”) on Corporate Governance, the Directors
support high standards of corporate governance and, in so far as is practical given the Company’s size, have implemented
the following corporate governance provisions for the year ended 31 December 2007.

The Board
The Board is made up of two executives and five Non-executive Directors. Biographies of each of the Directors are set out
on Page 28-29.

All the Directors bring independent judgement to bear on issues affecting the Group and all have full and timely access to
information necessary to enable them to discharge their duties. The Directors have a wide and varying array of experience
in the industry.

The Board agrees a schedule of regular meetings to be held in each calendar year and also meets on other occasions as
necessary. Meetings are held at the head office in Dublin. The Board met formally on 19 occasions during 2007. An agenda
and supporting documentation was circulated in advance of each meeting.

There is an agreed list of matters which the Board has formally reserved to itself for decision, such as approval of the
Group’s commercial strategy, trading and capital budgets, financial statements, Board membership, acquisitions and
disposals, major capital expenditure, risk management and treasury policies. Responsibility for certain matters is delegated
to Board Committees.

There is an agreed procedure for Directors to take independent legal advice. The Company Secretary is responsible for
ensuring that Board procedures are followed, and all Directors have direct access to the Company Secretary.

All Directors receive regular Group management financial statements and reports and full Board papers are sent to each
Director in sufficient time before Board meetings, and any further backup papers and information are readily available to all
Directors on request. The Board papers include the minutes of all committees of the Board which have been held since the
previous Board meeting, and, the Chairman of each committee is available to give a report on the committee’s proceedings
at Board meetings if appropriate.
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The Board has a process whereby each year every Director will meet the Chairman to review the conduct of Board meetings
and the general corporate governance of the Group.

The role of the Chairman (Dr Brian Hillery) is Non-executive. The Non-executive Directors are independent of management
and have no material interest or other relationship with the Group. The Board has not deemed it necessary to appoint a senior
Non-executive Director. However, this issue is subject to review.

Each year one third of the Directors retires from the Board by rotation and every Director is subject to this rule.
Effectively each Director will retire by rotation within each three-year period.

Board Committees

The Board has implemented an effective committee structure to assist in the discharge of its responsibilities. The committees
and their members are listed on Page 84 of this report. All committees of the Board have written terms of reference dealing with
their authority and duties. Membership of the Audit and Remuneration Committees is comprised exclusively of Non-executive
Directors. The Company Secretary acts as secretary to each of these committees.

Audit Committee

The Audit Committee reviews the accounting principles, policies and practices adopted in the preparation of the interim and
annual accounts and discusses with the Group’s auditors the results and scope of the audit. It also reviews the scope and
performance of the Group’s finance function and the effectiveness and independence of the external auditors. The external
auditors are invited to attend the Audit Committee meetings, and the Finance Director also attends. The external auditors
have the opportunity to meet with the members of the Audit Committee alone at least once a year. Dr Brian Hillery

is Chairman of the Audit Committee.

Remuneration Committee
The Remuneration Committee comprises 3 Non-executive Directors chaired by Dr Brian Hillery.

Emoluments of Executive Directors and senior management are determined by the Remuneration Committee. In the course
of each financial year the Remuneration Committee determines basic salaries as well as the parameters for any possible
bonus payments.

The Remuneration Committee applies the same philosophy in determining Executive Directors’ remuneration as is applied
in respect of all employees. The underlying objective is to ensure that individuals are appropriately rewarded relative to their
responsibility, experience and value to the Group. The Remuneration Committee is mindful of the need to ensure that, in a
competitive environment, the Group can attract, retain and motivate executives who can perform to the highest levels of
expectation.

Annual bonuses, if any, are determined by the Remuneration Committee on the basis of objective assessments based
on the Group’s performance during the year in terms of key financial indicators, as well as a qualitative assessment of the
individual’s performance.

Share option schemes were introduced initially in August 1997 (expired August 2007) and May 2005 from which new share
options may be offered to employees, Directors and Consultants. Options are recommended at a level to attract retain and
motivate participants in the competitive environment in which the Group operates. There have been no changes in this policy
since the adoption of the first scheme in August 1997.

The Remuneration Committee reviews and assesses proposals to grant share options to participants under the share option
scheme. Participation is at the discretion of Directors for eligible participants.

Details of Directors’ remuneration for the current period are set out in Note 7 to the consolidated financial statements.
Nomination Committee

At present the Board does not have a Nomination Committee but the authority to nominate new Directors for appointment
vests in the Board of Directors. Consideration to setting up a specific Nomination Committee is under continuous review.
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Shareholders
There is regular dialogue with institutional shareholders and presentations are made at the time of the release of the annual
and interim results.

The Company encourages communication with private shareholders throughout the year and welcomes their participation
at general meetings. The Company website is www.providenceresources.com. All Board members attend the Annual
General Meeting and are available to answer questions. Separate resolutions are proposed on substantially different issues
and the agenda of business to be conducted at the Annual General Meeting includes a resolution to receive and consider
the Annual Report and Accounts. The Chairman of the Board’s committees will also be available at the Annual General
Meeting. The Board regards the Annual General Meeting as a particularly important opportunity for shareholders, Directors
and management to meet and exchange views. Notice of the Annual General Meeting together with the Annual Report and
accounts is sent to shareholders in accordance with the Articles of Association of the Company and details of the proxy
votes for and against each resolution are announced after the result of the hand votes.

Internal control

The Directors have overall responsibility for the Group’s system of internal control to safeguard shareholders’ investments
and the Group’s assets and have delegated responsibility for the implementation of this system to executive management.
This system includes financial controls which enable the Board to meet its responsibilities for the integrity and accuracy

of the Group’s accounting records.

Following the publication of the Turnbull Report, the Board established a process of compliance which involved an expansion
of the Board’s responsibility to maintain, review and report on all internal controls, including financial, operational and
compliance risk management.

Among the processes applied in reviewing the effectiveness of the system of internal controls are the following:

e Budgets are prepared for approval by executive management and inclusion in a Group budget approved by the Board.

e Expenditure and income are regularly compared to previously approved budgets.

e The Board establishes treasury and commodity risk policies as appropriate, for implementation by executive
management.

e All commitments for expenditure and payments are compared to previously approved budgets and are subject
to approval by personnel designated by the Board of Directors or by the Board.

¢ Regular management meetings take place to review financial and operational activities.

e Cashflow forecasting is performed on an ongoing basis to ensure efficient use of cash resources.

¢ Regular financial results are submitted to and reviewed by the Board of Directors.

e The Directors, through the Audit Committee, review the effectiveness of the Group’s system of internal financial control.

The Board has considered the requirement for an internal audit function. Based on the scale of the Group’s operations and
close involvement of the Board, the Directors have concluded that an internal audit function is not currently required.

Principal risks and uncertainties

Providence’s business may be affected by the general risks associated with all companies in the oil and gas industry.
These risks (the list of which is not exhaustive) include: general economic activity, the world oil and gas prices, the
marketability of the hydrocarbons produced, action taken by other oil-producing nations and the extent of governmental
regulation and taxation.

All drilling to establish productive hydrocarbon reserves is inherently speculative and therefore, a considerable amount

of personal judgement is involved in the selection of any prospect for drilling. In addition, even when drilling successfully
encounters oil and gas and a well is completed as a producing oil or gas well, unforeseeable operating problems or climatic
conditions may arise which render it uneconomical to produce such oil and natural gas.

Estimates of potential reserves by the Company include a substantial proportion which are undeveloped. These reserves
require further capital expenditure in order to bring them into production. No guarantee can be given as to the success of

drilling programmes in which the the Company has interests.

The Company operates in different political jurisdictions where there are risks pertaining to local regulations, war or
nationalisation of reserves.
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Substantial shareholdings
So far as the Board is aware, no person or company, other than those mentioned below, held 3% or more of the ordinary
share capital of the Company at 23 May, 2008.

Number of shares %
Shareholder
Sir Anthony O’Reilly 996,174,054 40.24%
Artemis Investment Management Limited 105,263,158 4.25%
JP Morgan Asset management UK Limited 78,500,000 3.17%

Political donations
There were no political donations during the year.

Books and accounting records

The Directors are responsible for ensuring proper books and accounting records, as outlined in Section 202 of the
Companies Act 1990, are kept by the Company. The Directors through the use of appropriate procedures and systems
and the employment of competent persons have ensured that measures are in place to secure compliance with these
requirements. These books and accounting records are maintained at the Company’s business address, Airfield House,
Airfield Park, Donnybrook, Dublin 4.

Auditors

KPMG have indicated their willingness to continue in office in accordance with Section 160 (2) of the Companies Act, 1963.
Shareholders will be asked to authorise the Directors to fix their remuneration.

On behalf of the Board

Dr Brian Hillery Stephen Carroll

Chairman Finance Director
23 May 2008
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF PROVIDENCE RESOURCES P.l.c.

We have audited the consolidated and company financial statements of Providence Resources P..c. for the year ended

31 December 2007, which comprise the consolidated Income Statement, the consolidated Statement of Recognised Income
and Expense, the consolidated and company Balance Sheets, the consolidated Statement of Cash Flows, and the related
notes. These financial statements have been prepared under the accounting policies set out therein.

This report is made solely to the company’s members, as a body, in accordance with section 193 of the Companies Act
1990. Our audit work has been undertaken so that we might state to the Company’s members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of Directors and auditors

The Directors’ responsibilities for preparing the Annual Report and the consolidated financial statements in accordance
with applicable law and International Financial Reporting Standards (“IFRSs”) as adopted by the EU, and for preparing the
Company financial statements in accordance with applicable law and the accounting standards issued by the Accounting
Standards Board and promulgated by the Institute of Chartered Accountants in Ireland (“Generally Accepted Accounting
Practice in Ireland”), are set out in the Statement of Directors’ Responsibilities on Page 32.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and have been properly
prepared in accordance with the Companies Acts 1963 to 2006. We also report to you our opinion as to whether: proper
books of account have been kept by the Company; whether at the balance sheet date, there exists a financial situation
requiring the convening of an extraordinary general meeting of the Company; and whether the information given in the
Director’s Report is consistent with the financial statements. In addition, we state whether we have obtained all information
and explanations necessary for the purposes of our audit and whether the Company financial statements are in agreement
with the books of account.

We also report to you if, in our opinion, information specified by law regarding Directors’ remuneration and Directors’
transactions is not disclosed and, where practicable, include such information in our report.

We read the other information contained in the Annual Report and consider whether it is consistent with the audited
financial statements. The other information comprises only of the Directors’ Report, the Chairman’s Statement and the
Review of Operations. We consider the implications for our report if we become aware of any apparent misstatements
or material inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in

the financial statements. It also includes an assessment of the significant estimates and judgements made by the Directors
in the preparation of the financial statements, and of whether the accounting policies are appropriate to the Group’s and
Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the financial statements.
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Exploration and evaluation assets/Oil and gas interests

In forming our opinion, we have considered the adequacy of the disclosures made in Note 10 to the consolidated financial
statements (Note 2 to the Company balance sheet) in relation to the Directors’ assessment of the carrying value of the
Group’s exploration and evaluation assets, amounting to €30.9 million and the Company’s oil and gas interests amounting
to €23.6 million. Our opinion is not qualified in this respect.

Opinion

In our opinion:

¢ the consolidated financial statements give a true and fair view, in accordance with IFRSs as adopted by the EU, of the
state of the Group’s affairs as at 31 December 2007 and of its profit for the year then ended;

¢ the consolidated financial statements have been properly prepared in accordance with the Companies Acts 1963 to 2006
and Article 4 of the IAS Regulation;

¢ the Company financial statements give a true and fair view, in accordance with Generally Accepted Accounting Practice
in Ireland, of the state of the Company’s affairs as at 31 December 2007; and

¢ the Company financial statements have been properly prepared in accordance with the Companies Acts 1963 to 2006.

We have obtained all the information and explanations which we consider necessary for the purposes of our audit. In our
opinion proper books of account have been kept by the Company. The Company balance sheet is in agreement with the
books of account.

In our opinion the information given in the Directors’ Report on Pages 30 to 36 is consistent with the financial statements.

The net assets of the Company, as stated in the Company balance sheet on Page 71 are more than half of the amount of its
called-up share capital and, in our opinion, on that basis there did not exist at 31 December 2007 a financial situation which
under Section 40 (1) of the Companies (Amendment) Act 1983 would require the convening of an extraordinary general
meeting of the Company.

KPMG

Chartered Accountants
Registered Auditor
Dublin

23 May 2008
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STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 DECEMBER 2007

Basis of preparation

The consolidated financial statements are presented in Euro, rounded to the nearest thousand (€'000) except

where otherwise indicated. Euro is the functional currency of the parent and the majority of the Group’s subsidiaries.
The consolidated financial statements are prepared on the historical cost basis except for the measurement of share
options, which are at grant date fair value, and available for sale assets, which are measured at fair value.

The preparation of financial statements requires management to use judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from those
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected.

European Union (EU) law and the IEX and AIM Stock Exchange rules require that the annual consolidated financial
statements of the Group for the year ended 31 December 2007 be prepared in accordance with International Financial
Reporting Standards (“IFRSs”) adopted for use in the EU.

The consolidated financial statements have been prepared on the basis of IFRSs adopted by the EU and effective at

31 December 2007. These are the Group’s first consolidated financial statements prepared on this basis and IFRS 1:

First-time Adoption of International Financial Reporting Standards (“IFRS1”) has been applied. The Group has taken

advantage of the following exemptions as permitted under IFRS 1:

¢ |AS 21 - The effects of changes in Foreign Exchange Rates, requires that on disposal of a foreign operation, the
cumulative amount of currency translation differences previously recognised directly in reserves for that operation
be transferred to the income statement as part of the profit or loss on disposal. The Group has deemed the cumulative
currency translation differences applicable to foreign operations to be zero as at the transition date, as permitted by
IFRS 1. The cumulative currency translation differences arising before the transition date have been set to zero and
adjusted for within retained earnings.

¢ In accordance with the exemption permitted in IFRS 1, the recognition and measurement requirements of IFRS 2 have
been applied only in respect of share-based payments as required by IFRS-2 “Share-based Payment”, have been applied
only in respect of share options granted after 7 November 2002, but not fully vested by the date of transition to IFRS.

The Group has not applied the following standards and interpretations that have been issued by the IASB and endorsed by
the EU, but are not yet effective;

¢ |FRIC Interpretation 11 “Group and Treasury Share Transactions” (effective date: financial year beginning 1 January 2008).
¢ |FRS 8 “Operating Segments” (effective date: financial year beginning 1 January 2009).

Upon adoption of IFRS 8 “Operating Segments”, the Group will disclose additional segment reporting information. There will
be no effect on reported income or net assets.

The standard and interpretation addressed above will be applied for the purposes of the consolidated financial statements
with effect from the dates listed.

The preparation of the consolidated financial statements under IFRS has resulted in changes to the accounting policies from
the 2006 annual financial statements prepared under Irish GAAP. An explanation of how transition to IFRS affected the 2006

financial position and the results of the Group is provided in Note 28.

The accounting policies set below have been applied consistently to all periods presented in these financial statements.
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Basis of consolidation
The consolidated financial statements include the financial statements of Providence Resources P.l.c. and its subsidiaries.

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the financial
and operating policies of an entity so as to obtain benefits from its activities. In assessing control, potential voting rights
that presently are exercisable are taken into account. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases. Intra-group
balances, and any unrealised income and expenses arising from intra-group transactions, are eliminated in preparing the
consolidated financial statements.

Business combinations
The purchase method of accounting is employed in accounting for the acquisition of subsidiaries by the Group. IFRS 3,
“Business Combinations”, has been applied with effect from the transition date of 1 January 2006.

The costs of a business combination are measured as the aggregate of the fair value at the date of exchange of assets given,
liabilities incurred or assumed and equity instruments issued in exchange for control together with any directly attributable
costs. In the case of a business combination the assets and liabilities are measured at their provisional fair values at the date
of acquisition. Adjustments to provisional values allocated to assets and liabilities are made within twelve months of the
acquisition date and reflected as a restatement of the acquisition balance sheet.

Goodwill

Goodwill on acquisitions represents the excess of the cost of the business combination over the acquirer’s interest in

the net fair value of the identifiable assets, liabilities and contingent liabilities. Following initial recognition, goodwill is
measured at cost less any accumulated impairment losses. Goodwiill is reviewed for impairment annually or more frequently
if events or changes in circumstances indicate that the carrying value may be impaired. As at the acquisition date, any
goodwill acquired is allocated to each of the cash-generating units expected to benefit from the combination’s synergies.
Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the goodwill relates.

To the extent that the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities
acquired exceeds the cost of a business combination, the identification and measurement of the related assets and liabilities
and contingent liabilities are revisited and the cost is reassessed and any remaining balance is recognised immediately in the
consolidated income statement.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in the carrying amount of the operation when determining the gain or
loss on disposal of the operation. Goodwill disposed of in this circumstance is measured on the basis of the relative values
of the operation disposed of and the proportion of the cash-generating unit retained.

Revenue recognition

Revenue comprises the invoiced value of oil and gas supplied by the Group and excludes inter-company sales, trade
discounts and value added tax. Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Group, that it can be reliably measured, that the product passes out of the ownership of the Group to external
customers pursuant to enforceable sales contracts and that the significant risks and rewards of ownership of goods have
passed to the buyer.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing related products or services
(business segment), or in providing products or services within a particular economic environment (geographical segment),
which is subject to risks and rewards that are different from those of other segments. The Group’s primary format for
segment reporting is based on geographical segments.
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Employee benefits

() Defined contribution plans
Obligations for contributions to defined contribution pension plans are recognised as an expense in the income
statement when they are due.

(i) Share-based payment
The Company’s “2005 scheme” falls within the scope of and is accounted for under the provisions of IFRS 2 — Share-
based Payment. Accordingly, the fair value of the options granted under this scheme, after 7 November 2002 and
which had not yet vested as at 1 January 2006, is recognised as a personnel expense with a corresponding increase
in the “Share-based payment reserve”, within equity. The fair value of these options is measured using an option pricing
model, taking into account the terms and conditions upon which the options were granted. The amount recognised as
an expense is adjusted to reflect the actual number of share options that vest, except where forfeiture is only due to share
prices not achieving the threshold for vesting.

Finance income and expenses

Finance income comprises interest income on funds invested, dividend income, gains on the disposal of available-for-sale
financial assets and foreign currency gains and losses. Interest income is recognised as it accrues, using the effective interest
method. Dividend income is recognised on the date that the Group’s right to receive payment is established, which in the case
of quoted securities is the ex-dividend date. Finance expenses comprise interest or finance expense on borrowings, unwinding
of any discount on provisions, foreign currency losses and impairment losses recognised on financial assets. All borrowing
costs are recognised in profit or loss using the effective interest method.

In particular, warrants granted under the Macquarie loan facility have been fair valued using an appropriate option pricing
model, taking into account the terms and conditions upon which the warrants have been granted. These costs form part
of the effective interest rate charged on the facility and are recognised over the life of the facility.

Foreign currency

(i) Foreign currency transactions
Transactions in foreign currencies are translated to the respective functional currencies of Group entities at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting
date are retranslated to the functional currency at the exchange rate at that date. The foreign currency gain or loss
on monetary items is the difference between amortised cost in the functional currency at the beginning of the period,
adjusted for effective interest and payments during the period, and the amortised cost in foreign currency translated at
the exchange rate at the end of the period and such gains or losses are reported in the income statement. Non-monetary
assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Foreign currency differences arising on
retranslation are recognised in the income statement, except for differences arising on the retranslation of available-for-
sale equity instruments, which are not deemed to be impaired, or a financial liability designated as a hedge of the net
investment in a foreign operation (see (i) below).

(i) Foreign operations
The assets and liabilities of foreign operations are translated to Euro at exchange rates at the reporting date. The income
and expenses of foreign operations are translated to Euro at exchange rates at the dates of the transactions.

Foreign currency differences, associated with the retranslation of foreign operations, are recognised directly in equity.
Since 1 January 2006, the Group’s date of transition to IFRS, such differences have been recognised in the foreign
currency translation reserve (FCTR). When a foreign operation is disposed of, in part or in full, the relevant amount

in the FCTR is transferred to the income statement.
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Income tax expense
Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss except to the
extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted
at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred

tax is not recognised for the following temporary differences: the initial recognition of goodwill, the initial recognition of
assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit,
and differences relating to investments in subsidiaries and jointly controlled entities to the extent that they are unlikely to
reverse in the foreseeable future. Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated

by dividing the profit or loss attributable to ordinary shareholders by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares,
which comprise share warrants and share options granted to employees.

Leased assets

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance
leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair value and the present
value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the
accounting policy applicable to that asset.

Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of
the outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the liability. Contingent lease payments are accounted for by revising
the minimum lease payments over the remaining term of the lease when the lease adjustment is confirmed.

Other leases are operating leases and are not recognised on the Group’s balance sheet. Payments made under operating
leases are recognised in profit or loss on a straight-line basis over the term of the lease. Lease incentives received are
recognised as an integral part of the total lease expense, over the term of the lease.

Exploration and evaluation assets and development and production assets
The Group has adopted IFRS 6 “Exploration for and Evaluation of Mineral Resources” in preparing these financial
statements.

() Exploration and evaluation assets
Expenditure incurred prior to obtaining the legal rights to explore an area is written off to the income statement.
Expenditures incurred on the acquisition of a licence interest are initially capitalised on a licence by licence basis
considering the degree to which the expenditure can be associated with finding specific reserves. Exploration and
evaluation expenditure incurred in the process of determining exploration targets is also capitalised. No value is attributed
to exploration licenses granted. These expenditures are held undepleted within the exploration licence asset until such
time as the exploration phase on the licence area is complete or commercial reserves have been discovered.

Exploration and evaluation drilling costs are capitalised within each licence area until the success or otherwise of the well
has been established. Unless further evaluation expenditures in the licence area have been planned and agreed or unless
the drilling results indicate that hydrocarbon reserves exist and there is a reasonable prospect that these reserves are
commercial, drilling costs are written off.
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(ii)

(i

=

Development and production oil and gas assets
Following appraisal of successful exploration wells and the establishment of commercial reserves, the related capitalised
exploration and evaluation expenditures are reclassified as development and production assets.

Subsequent expenditure is capitalised only where it either enhances the economic benefits of the development and
production assets or replaces part of the existing development and production assets. Any costs associated with the
replacement of assets are expensed to the income statement.

Depletion

The Group depletes expenditure on developed and producing properties on a unit of production basis, based on
proved and probable reserves on a licence by licence basis. Capitalised costs together with anticipated future
development costs calculated at price levels ruling at the balance sheet date, are amortised on a unit of production
basis. Amortisation is calculated by reference to the proportion that production for the period bears to the total of the
estimated remaining commercial reserves as at the beginning of the period. Changes in reserves quantities and cost
estimates are recognised prospectively.

(iv) Impairment

Impairment reviews on development and production properties are carried out on each cash-generating unit identified
in accordance with IAS 36 “Impairment of Assets”. The Group’s cash-generating units are those assets which generate
largely independent cash flows and are normally, but not always, single development areas or fields.

Where there has been a charge for impairment in an earlier period, that charge will be reversed in a later period where
there has been a change in circumstances to the extent that the discounted future net cash flows are higher than the net
book value at the time. In reversing impairment losses, the carrying amount of the asset will be increased to the lower of
its original carrying value or the carrying value that would have been determined (net of depletion) had no impairment loss
been recognised in prior periods.

Exploration and evaluation assets are reviewed regularly for indicators of impairment and costs are written off where
circumstances indicate that the carrying value might not be recoverable. In such circumstances, the exploration and
evaluation asset is allocated to development and production assets within the same cash generating unit and tested
for impairment. Any such impairment arising is recognised in the income statement for the period. Where there are no
development and production assets, the impaired costs of exploration and evaluation are charged immediately to the
income statement.

Decommissioning costs and provisions

Provision is made for the decommissioning of oil and gas wells and other oilfield facilities. The cost of decommissioning
is determined through discounting the amounts expected to be payable to their present value at the date the provision
is recorded and this calculation is reassessed at each balance sheet date. This amount is included within Developed
and producing assets by licence area and the liability is included in provisions. Such cost is depleted over the life of

the licence area on a unit of production basis and charged to the income statement. The unwinding of the discount

is reflected as a finance cost in the income statement over the expected remaining life of the well.

Property, furniture and equipment
Property, furniture and equipment is measured at cost less accumulated depreciation and impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. Depreciation is recognised
on a straight line basis over the estimated useful lives of the related assets.

The estimated useful lives for the current and comparative periods are as follows:

buildings 3-10years
furniture and equipment 3-10years
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Financial instruments

(i)

(ii)

Non-derivative financial instruments
Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through
the income statement, any directly attributable transaction costs, except as described below. Subsequent to initial
recognition non-derivative financial instruments are measured as described below.

A financial instrument is recognised if the Group becomes a party to the contractual provisions of the instrument.
Financial assets are derecognised if the Group’s contractual rights to the cash flows from the financial assets expire
or if the Group transfers the financial asset to another party without retaining control or substantially all risks and
rewards of the asset. Financial liabilities are derecognised if the Group’s obligations specified in the contract expire
or are discharged or cancelled.

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management are included as a component of cash and cash equivalents
for the purpose of the statement of cash flows.

Available-for-sale financial assets

The Group’s investments in equity securities are classified as available-for-sale financial assets. Subsequent to initial
recognition, they are measured at fair value and changes therein, other than impairment losses (which are recognised
through the income statement), and foreign exchange gains and losses on available-for-sale monetary items, are
recognised directly in equity. When an investment is derecognised, the cumulative gain or loss in equity is transferred
to the income statement.

(ili) Compound financial instruments

Compound financial instruments issued by the Group comprise the Macquarie revolving credit facility and associated
warrants that can be converted to share capital at the option of the holder, and the number of shares to be issued does
not vary with changes in their fair value.

The liability component of the compound financial instrument is recognised initially at the fair value of a similar liability
that does not have an equity conversion option. The equity component is recognised initially at the difference between
the fair value of the compound financial instrument as a whole and the fair value of the liability component. Any directly
attributable transaction costs are allocated to the liability and equity components in proportion to their initial carrying
amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortised
cost using the effective interest method. The equity component of a compound financial instrument is not remeasured
subsequent to initial recognition.

Trade and other receivables

Trade receivables, which generally have 30 to 90 day terms, are recognised and carried at original invoice amount less
an allowance for any estimated shortfall in receipt. An estimate of any shortfall in receipt is made when there is objective
evidence that a loss has been incurred. Bad debts are written off when identified.

Ordinary shares
Incremental costs directly attributable to issue of ordinary shares and share options are recognised as a deduction
from equity.
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CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2007

Before
Exceptional Exceptional
items items Total Total
2007 2007 2007 2006
Note €000 €000 €000 €000
Continuing operations
Revenue 1 4,333 - 4,333 1,997
Cost of sales 18 (1,477) 718 (759) (549)
Gross profit 2,856 718 3,574 1,448
Administration expenses 2 (2,003) - (2,003) (1,315)
Pre-licence expenditure (737) - (737) (831)
Negative goodwill on acquisition of Singleton 21 - 4,351 4,351 -
Operating profit/(loss) 116 5,069 5,185 (698)
Finance income 3 539 - 539 78
Finance expenses 4 (251) (3,984) (4,235) (817)
Profit/(loss) before income tax 404 1,085 1,489 (937)
Income tax expense 5 (920) - (920) (686)
Profit/(loss) for the year from continuing operations 6 (516) 1,085 569 (1,623)
Earnings/(loss) per share (cent)
Basic earnings/(loss) per share 9 0.02 (0.08)
Diluted earnings/(loss) per share 9 0.02 (0.07)

On behalf of the Board

Dr Brian Hillery Stephen Carroll
Chairman Finance Director
23 May 2008
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CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND EXPENSE
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006

Note €000 €000

Foreign exchange translation differences (312) 95
Net change in fair value of Available for sale

equity instruments 4 (380) -
Net change in fair value of Available for sale

equity instruments transferred to income statement 4 380 -

Revaluation of Singleton interest 21 5,036 -

Deferred tax on revaluation of Singleton interest 18 (1,679) -

Profit/(loss) for the year 569 (1,623)

Total recognised income and expense for the year 3,614 (1,528)

The total recognised income and expense for the year is entirely attributable to equity holders of the Company.
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CONSOLIDATED BALANCE SHEET
AT 31 DECEMBER 2007

2007 2006

Note €000 €000
Assets
Exploration and evaluation assets 10 30,980 13,016
Development and production assets 11 32,511 1,318
Property, furniture and equipment 12 142 167
Available for sale equity instruments 13 872 -
Total non-current assets 64,505 14,501
Trade and other receivables 14 4,534 2,479
Cash and cash equivalents 11,396 4,481
Total current assets 15,930 6,960
Total assets 80,435 21,461
Equity
Share capital 15 14,162 13,785
Share premium 15 55,239 30,956
Singleton revaluation reserve 16 3,357 -
Capital conversion reserve fund 16 623 623
Foreign currency translation reserve 16 (217) 95
Share-based payment reserve 16 968 398
Macquarie loan warrant reserve 16 3,666 1,441
Retained earnings 16 (33,866) (34,475)
Total equity attributable to equity holders of the Company 43,932 12,823
Liabilities
Loans and borrowings 17 9,139 3,588
Decommissioning provision 18 1,113 1,626
Deferred tax 18 11,490 686
Total non-current liabilities 21,742 5,900
Trade and other payables 19 14,761 2,738
Total liabilities 36,503 8,638
Total equity and liabilities 80,435 21,461

On behalf of the Board

Dr Brian Hillery Stephen Carroll
Chairman Finance Director
23 May 2008
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
€000 €000

Cash flows from operating activities
Profit/(loss) before income tax for the year 1,489 (937)
Adjustments for:
Depletion and depreciation 633 239
Change in Helvick decommissioning provision (718) -
Negative goodwill on Singleton acquisition (4,351) -
Finance income (539) (78)
Finance expense 4,235 317
Equity-settled share-based payment charge 610 318
Change in trade and other receivables (2,055) (1,674)
Change in trade and other payables 9,493 808
Foreign exchange adjustments (312) 95
Net cash inflow/(outflow) from operating activities 8,485 912)
Cash flows from investing activities
Interest received 539 78
Acquisition of exploration and evaluation assets (17,964) 2,111)
Acquisition of development and production assets (2,619) (145)
Acquisition of property, furniture and equipment (30) (160)
Acquisition of available for sale equity instruments (1,252) -
Acquisition of subsidiary undertaking (9,263) -
Net cash used in investing activities (30,589) (2,338)
Cash flows from financing activities
Proceeds from issue of share capital 26,010 26
Payment of transaction costs (1,350) -
Repayment of loans and borrowings (4,780) (67)
Proceeds from drawdown of loans and borrowings 9,139 4,780
Net cash from financing activities 29,019 4,739
Net increase in cash and cash equivalents 6,915 1,489
Cash and cash equivalents at 1 January 4,481 2,992
Cash and cash equivalents at 31 December 11,396 4,481
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

1 Segment reporting

The Group’s primary reporting format is geographical segments, being the Repubilic of Ireland, the UK, the US and Africa.
The Group’s secondary reporting format is by business segment, being (a) exploration and evaluation and (b) producing

oil and gas properties.

The Group’s revenues and profits arise from oil and gas production in the UK and the US.

Segment results, assets and liabilities include items directly attributable to each segment, as well as items that can be
allocated on a reasonable basis. Unallocated items mainly comprise cash and other corporate assets, expenses and tax

liabilities.

Segment capital expenditure is the total amount of expenditure incurred during the period to acquire segment assets that

are expected to be used for more than one period.

Segment revenue - continuing operations

Revenue by destination

Producing oil and gas properties

2007 2006
€000 €000
us 313 -
UK 4,020 1,997
Revenue 4,333 1,997
2007 2006
€000 €000
Segment net profit/(loss) for the year
US - producing assets 261 -
UK - producing assets 2,610 1,222
—exploration assets (203) (14)
2,407 1,208
Republic of Ireland — exploration assets (1,336) (1,842)
Africa — exploration assets (44) (30)
Group costs (719) (959)
Group profit/(loss) for the year 569 (1,623)
2007 2006
€000 €000
Segment assets
US - producing assets 1,482 -
— exploration assets 42 265
1,524 265
UK - producing assets 34,909 1,488
— exploration assets 1,248 1,201
36,157 2,689
Republic of Ireland — exploration assets 23,449 7,697
Africa — exploration assets 6,241 5,670
Group assets 13,064 5,140
Total assets 80,435 21,461
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1 Segment reporting (continued)

2007 2006
€000 €000
Segment liabilities
US - producing assets - -
UK - producing assets (25,102) (811)
UK - exploration assets - (162)
(25,102) (973)
Republic of Ireland — exploration assets (9,461) (2,376)
Africa — exploration assets - (57)
Group liabilities (1,940) (5,232)
Total liabilities (36,503) (8,638)
Capital expenditure
US - producing assets 1,217 -
— exploration assets 43 265
1,260 265
UK - producing assets 1,137 145
— exploration assets 47 140
1,184 285
Republic of Ireland — exploration assets 17,569 1,380
Africa — exploration assets 571 23
Total capital expenditure 20,584 1,953
Depletion and decommissioning charge
UK - producing assets 560 153
US - producing assets 18 -
2 Administration expenses
2007 2006
€000 €000
Corporate, exploration and development expenses 4,016 3,225
Foreign exchange differences 105 (80)
4121 3,145
Capitalised in Exploration and evaluation assets (Note 10) (1,848) (1,755)
Capitalised in Development and production assets (Note 11) (270) (75)
2,003 1,315
3 Finance income
2007 2006
€000 €000
Deposit interest income 539 78
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4 Finance expenses

2007 2006
€000 €000
Interest expense 250 67
Unwind of discount on Decommissioning provision 1 1
251 68

Exceptional items
Write off of Macquarie financing costs @ 3,604 249
Impairment loss on Available for sale equity instruments © 380 -
3,984 249
Total finance expenses 4,235 317

(@) During 2007, the Group re-negotiated its €50 million credit facility with Macquarie bank (Note 17). The substantial
changes (currency and interest basis) to the original facility qualified as an extinguishment of debt in accordance with
IAS 39 Financial Instruments: Recognition and Measurement (“IAS 39”). Consequently all costs associated with the
original debt, including warrants granted and the remaining unamortised loan arrangement fees have been expensed.

(b) During 2007, the Group invested in certain equity instruments (Note 13) and accounted for these as “available for sale
assets” in accordance with IAS 39. The value of these investments decreased significantly during 2007 and this decrease
in value is considered by the Directors to constitute an impairment of the instruments at 31 December 2007, and
accordingly has been expensed in the income statement.

5 Income tax expense

2007 2006
€000 €000

Current tax expense:

Current year 724 -

Deferred tax expense:

Origination and reversal of temporary differences 196 686

Total income tax expense for Group 920 686

A reconciliation of the expected tax benefit computed by applying the standard Irish tax rate to the loss before tax to the
actual tax expense/(benéfit) is as follows:

Profit/(loss) before tax 1,489 (937)
Irish standard tax rate 12.5% 12.5%
Taxes at the Irish standard rate 186 (117)
Expenses not deductible for tax purposes 21 (87)
Income taxed at different rates in foreign jurisdictions 713 890
Tax expense for the year 920 686

Providence Resources P.l.c. | Annual Report | 07 51



5 Income tax expense (continued)
The following deferred tax asset has not been recognised in the balance sheet as at 31 December 2007, as it is not probable
that the asset, will be realised in the future.

2007

€000

Net operating losses 18,633
The gross amount of unused tax loss carry forwards, with their expiry dates, are as follows:

Ireland UK us Total

2007 2006 2007 2006 2007 2006 2007 2006

€000 €000 €000 €000 €000 €000 €000 €000

One year - 6,958 - - - - - 6,958

Two years 4,116 - - - - - 4,116 -

Three years 11,452 4,116 - - - - 11,452 4,116

Four years 4,562 11,452 - - - - 4,562 11,452

Five years 2,238 4,562 - - - - 2,238 4,562

More than five years 73,029 56,463 1,485 1,416 531 - 75,045 57,879

Total 95,397 83,551 1,485 1,416 531 - 97,413 84,967

At 31 December 2007, the Company had net operating losses available for carry forward for income tax purposes of
approximately €95.397 million. These losses can be carried forward indefinitely, but may only be offset against taxable profits
earned from the same trade on trades.

The tax balance at 31 December is as follows:

2007 2006

€000 €000

Income tax payable (Note 19) 2,667 -
6 Employee expenses and numbers

2007 2006

€000 €000

Wages and salaries 1,311 779

Social welfare costs 133 78

Defined contribution pension costs 40 20

Share-based payments (Note 20) 610 318

2,094 1,195

The average number of persons employed during the year (including Executive Directors) by activity was as follows:

2007 2006

No. No.

Exploration, evaluation, production and development 8 6
Corporate management and administration 9 6
17 12

In addition, the Group incurred technical and managerial consultancy costs during the year of €592,000 (2006: €651,000).
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7 Directors’ remuneration and transactions with key management personnel
Directors’ emoluments are analysed as follows:

Salaries and other Share-based
Emoluments Fees payments Total

2007 2006 2007 2006 2007 2006 2007 2006

€000 €000 €000 €000 €000 €000 €000 €000
Executive
Tony O’Reilly Jnr 375 375 20 20 165 90 560 485
Stephen Carroll 132 132 20 20 9 - 161 152
Non-executive
Brian Hillery - - 65 65 16 12 81 77
Lex Gamble - - 20 20 12 13 32 33
Peter Kidney - - 20 20 5 - 25 20
James McCarthy - - 20 20 28 23 48 43
Philip Nolan - - 20 20 12 4 32 24
Total 507 507 185 185 247 142 939 834

(@) Directors’ remuneration is fixed by the Remuneration Committee of the Board which is comprised solely of Non-executive
Directors of the Company. Details of the Directors’ share options are set out in the Directors’ report on Page 31.

(b) The share based payments represent the non-cash expense for 2007, attributable to the relevant options impacted by
IFRS 2, held by each Director. Other than the share option schemes (Note 20), the Company does not have any long-term

incentive scheme in place for Directors.

(c) The emoluments of Mr Tony O’Reilly Jnr. include payments made to Kildare Consulting Limited under the terms of his
employment contract (Note 25).

There were no loans outstanding to any Director at any time during the year. Details of the Directors’ interests in share awards
and share options are set out on Page 31.

Transactions with key management personnel comprising Executive Directors and other senior management:

Key management personnel compensation is as follows:

2007 2006
€000 €000

Wages and salaries
Executive Directors 507 507
Other key management salaries 737 536
1,244 1,043
Social welfare costs 70 31
Defined contribution pension costs 24 20
Share-based payments 462 246
1,800 1,340
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8 Statutory and other information

2007 2006
€000 €000
Auditors’ remuneration 58 30
Operating lease rentals 346 125
Depreciation on development and production assets 578 188
Depreciation on property, furniture and equipment 55 52
Directors’ emoluments
—fees 185 185
- other 507 507
- share-based payments 247 142

9 Earnings per share

Earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the weighted average

number of ordinary shares in issue during the year as follows:

2007 2006
Profit/(loss) attributable to equity holders of the Company (€’000) 569 (1,623)
The basic weighted average number of ordinary shares in issue is calculated as follows:
In issue at beginning of year (‘000s) 2,098,331 2,097,831
Adjustments for shares issued in year (‘000s) 271,873 242
Weighted average number of ordinary shares (‘000s) 2,370,204 2,098,073
Basic profit/(loss) per share (cent) 0.02 (0.08)
The weighted average number of ordinary shares for diluted earnings per share is calculated as follows:
Basic weighted average number of shares in issue during year (‘000s) 2,370,204 2,098,073
Adjustments for — shares option scheme (‘000s) 42,386 60,986
- share warrants (‘000s) 14,799 5,753
Weighted average number of ordinary shares (‘000s) 2,427,389 2,164,812
Diluted earnings/(loss) per share (cent) 0.02 (0.07)
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10 Exploration and evaluation assets

Republic
of Ireland UK us Africa Total
€000 €000 €000 €000 €000

Cost and net book value
At 1 January 2006 4,810 1,036 - 5,065 10,911
Additions 5,623 7 186 561 6,377
Cash calls received in year (5,392) - - - (5,392)
Farm out contribution (635) - - - (635)
Administration expenses 1,474 158 79 44 1,755
At 31 December 2006 5,880 1,201 265 5,670 13,016
Additions 40,858 47 1,135 624 42,664
Cash calls received in year (24,859) - - (288) (25,147)
Administration expenses 1,570 - 43 235 1,848
Transfer to development and production assets - - (1,401) - (1,401)
At 31 December 2007 23,449 1,248 42 6,241 30,980

Full details of the Group’s interests in exploration and evaluation assets, together with key developments in 2007,
are contained in the Review of Operations on Pages 10 to 26.

The Directors are satisfied that while there are no current indications of impairment, they recognise that the future realisation
of these exploration and evaluation assets is dependent on future successful exploration and appraisal activities and the
subsequent economic production of hydrocarbon reserves. Moreover they have reviewed current and prospective plans
for each of the licence areas and are satisfied that future exploration and evaluation activities are appropriate.

11 Development and production assets

UK us Total
€000 €000 €000

Cost
At 1 January 2006 2,601 - 2,601
Additions in year 70 - 70
Administration expenses 75 - 75
Exchange rate adjustment 90 - 90
At 31 December 2006 2,836 - 2,836
Additions 948 - 948
Additions — Singleton (Note 21) 24,039 - 24,039
Additions — Singleton step up (Note 21) 5,036 - 5,036
Transfer from exploration and evaluation assets - 1,401 1,401
Administration expenses 189 81 270
Exchange rate adjustment 206 - 206
At 31 December 2007 33,254 1,482 34,736
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11 Development and production assets (continued)

UK us Total
€000 €000 €000
Depletion
At 1 January 2006 1,238 - 1,238
Charge for year 188 - 188
Exchange rate adjustment 92 - 92
At 31 December 2006 1,518 - 1,518
Charge for the year 121 18 139
Charge for the year — Singleton 439 - 439
Exchange rate adjustment 129 - 129
At 31 December 2007 2,207 18 2,225
Net book value
At 31 December 2007 31,047 1,464 32,511
At 31 December 2006 1,318 - 1,318
12 Property, furniture and equipment
Furniture
Property & equipment Total
€000 €000 €000
Cost
At 1 January 2006 8 164 172
Additions in year - 160 160
At 31 December 2006 8 324 332
Additions - 30 30
At 31 December 2007 8 354 362
Depreciation
At 1 January 2006 7 106 113
Charge for year 1 51 52
At 31 December 2006 8 157 165
Charge for year - 55 55
At 31 December 2007 8 212 220
Net Book Value
At 31 December 2007 - 142 142
At 31 December 2006 - 167 167
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13 Available for sale equity instruments

2007 2006
€000 €000
At 1 January - -
Additions 1,252 -
Impairment loss charged to income statement (Note 4) (380) -
At 31 December 872 -
14 Trade and other receivables
2007 2006
€000 €000
Trade receivables 1,919 170
VAT recoverable 571 432
Prepayments and accrued income 101 60
Other debtors 1,943 -
Amounts due from farm out partners - 1,817
4,534 2,479
15 Share capital and share premium
Authorised:
Number
000 €000
At 1 January and 31 December 2007:
Deferred shares of €0.011 each 1,062,442 11,687
Ordinary shares of €0.001 each 12,313,136 12,313

The deferred shares do not entitle the shareholder to receive a dividend or other distribution, do not entitle the shareholder
to receive notice of or vote at any general meeting of the Company, and do not entitle the shareholder to any proceeds on

a return of capital or winding up of the Company.

Issued:

Share Share

Number capital premium

000 €000 €000

Deferred shares of €0.011 each 1,062,442 12,750 5,691
Ordinary shares of €0.001 each 1,035,389 1,034 25,240
At 1 January 2006 2,097,831 13,784 30,931
Exercise of share options 500 1 25
At 31 December 2006 2,098,331 13,785 30,956
Shares issued in year @ 368,200 368 25,406
Share issue costs - - (1,350)
Exercise of share options © 8,890 9 227
At 31 December 2,475,421 14,162 55,239
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15 Share capital and share premium (continued)

(@) In April 2007 the Directors agreed the terms of a placing of 368.2 million new Ordinary shares at €0.07 per share resulting
in gross proceeds of €25.8 million before expenses. The proceeds of the placing were allocated to a number of specific
projects and were also used for general working capital purposes.

(b) During 2007, options over 8.9 million share options were exercised by employees and Directors of the Company at prices
ranging from €0.0194 to €0.0378 per share.

16 Reserves

Capital Foreign Macquarie
Singleton  Conversion Currency Share-based Loan Retained
Revaluation Fund Translation Payments Warrants Earnings
€000 €000 €000 €000 €000 €000
At 1 January 2006 - 623 - 80 - (32,852)
Loss for financial year - - - - - (1,623)
Currency translation - - 95 - - -
Macquarie warrants - - - - 1,441 -
Share-based payments - - - 318 - -
At 31 December 2006 - 623 95 398 1,441 (34,475)
Profit for financial year - - - - - 569
Currency translation - - (312) - -
Macquarie warrants (Note 17) - - - - 2,225 -
Share-based payments (Note 6) - - - 610 - -
Transfer from share based payment reserve - - - (40) - 40
Revaluation of interest (Note 21) 3,357 - - - - -
At 31 December 2007 3,357 623 (217) 968 3,666 (33,866)
17 Loans and borrowings
Revolving Loan Deferred
Credit Facility Fees Financing Total
€000 €000 €000 €000
At 1 January 2006 - - - -
Drawdown in year 5,000 (220) - 4,780
Deferred financing costs - - (1,441) (1,441)
Transfer to income statement - - 249 249
Balance at 31 December 2006 5,000 (220) (1,192) 3,588
Repaid during year (5,000) - - (5,000)
Deferred financing costs - - (2,225) (2,225)
Draw down during year 9,263 (124) - 9,139
Written off to income statement (Note 4) - 187 3,417 3,604
Other - 33 - 33
At 31 December 2007 9,263 (124) - 9,139

In November 2007, the Group agreed a new US$250 million secured variable rate credit facility with Macquarie Bank Limited
(“Macquarie”), which replaces the €50 million facility, agreed between the Group and Macquarie in February, 2006. The new
facility has a five year term to December 2012.

The facility provides for US$25 million to be made available, upon execution, to provide working capital for general corporate
purposes and to finance the Singleton acquisition (Note 21). The balance of US$225 million will be made available, at Macquarie’s
discretion and subject to the terms of the facility, to finance acquisitions of Development and production assets (Note 27) and

other appropriate investments opportunities, as they arise.

At 31 December 2007, amounts drawn down under this facility approximated US$13.5 million.
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18 Provisions

Decommissioning Deferred

Provision Tax

€000 €000

At 1 January 2006 1,622 -
Unwinding of discount 1 -
Charge for year - 686
Exchange rate adjustment 3 -
At 31 December 2006 1,626 686
Unwinding of discount 1 -
Charge for year - 196
Singleton acquisition (Note 21) 204 8,929
Singleton revaluation (Note 21) - 1,679
Reduction in Helvick provision @ (718) -
At 31 December 2007 1,113 11,490

(@) In February 2007, the Group announced a farm out agreement, with various oil and gas companies, in relation to SEL
2/07, which includes the Helvick oil field. Following this agreement, the Group’s interest in Helvick was reduced from
100% to 43.5% and consequently the Directors have adjusted the Group’s share of the decommissioning provision

to reflect this lower percentage holding.

The reduction amounted to €718,000 and has been dealt with as an exceptional item in the income statement.

19 Trade and other payables

2007 2006

€000 €000

Trade payables 9,197 1,570
Accruals and deferred income 2,229 998
Other payables 186 170
Cash calls received in advance 482 -
Corporation tax payable 2,667 -
14,761 2,738

20 Share schemes and Macquarie loan warrants
The Group has the following employee share schemes:

1997 Scheme

Under the 1997 Scheme the Directors, at their discretion, may grant options over ordinary shares to employees, consultants
and Directors at the higher of par and market value on the date the option is granted. Options are normally exercisable
eighteen months after the date of grant but no later than ten years from that date.

During 2007, 4.4 million options were exercised under this Scheme at a price of €0.0194 per share. At 31 December 2007
options over 42.9 million (2006: 48.3 million) shares remained outstanding at subscription prices ranging from €0.0124 to
€0.05. These options expire at varying dates up to June 2011. These options were granted prior to 7 November 2002 and

accordingly, do not fall within scope of IFRS 2 “Share-based payment”.
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20 Share schemes and Macquarie loan warrants (continued)

2005 Scheme

In May 2005, the Directors adopted a new share option scheme which contain similar provisions to the 1997 Scheme except
that under the 2005 Scheme there are share growth performance related criteria to the exercise of the options and the option
price is 90% of the market price preceding the date of grant. During the year, 43 million options (2006: 31.5 million) were
granted under this Scheme at a prices ranging from €0.054 to €0.0675. At 31 December 2007, the options over 112 million
(2006: 73.5million) shares remained outstanding at subscription prices ranging from €0.0378 to €0.0694. These options
expire at varying dates up to May 2014.

Macquarie loan warrants

In 2006, the Directors agreed a revolving credit facility with Macquarie (Note 17). In accordance with this facility, the Directors
agreed to grant Macquarie up to 100 million warrants to purchase new ordinary shares at a subscription price of €0.045 per
share. During the year 50 million warrants (2006: 35 million) were granted. The number of warrants to be issued under this
arrangement is directly linked to the funds available for drawdown under the facility. No warrants have been exercised to date.

The “2005 Scheme” operates as an equity-settled share option scheme.

The options granted are subject to the following conditions:

() Only 50% of total options granted are exercisable after one year of the date of grant provided that the market price of
the Company’s shares have increased by a minimum of 50% and has maintained such increase over a period of three
months prior to the exercise of any options.

(i) The balance of 50% of the total options granted are exercisable after a further year has elapsed, in addition to (i) above,
provided the market price of the Company’s shares has increased by a minimum of 100% from date of grant and has
maintained such increase over a period of three months prior to the exercise of any option.

Details of the movements of these share options and loan warrants outstanding during the year are as follows:

For the year ended 31 December 2007

‘1997 scheme’ 2005 scheme’ ‘Macquarie loan warrants’
Weighted Weighted Weighted
average average average
No. of share exercise No. of share exercise  No. of share exercise
options price options price options price
‘000’s € ‘000’s € ‘000’s €
A1 January 48,283 0.026 73,500 0.054 35,000 0.045
Granted during year - - 43,000 0.0593 50,000 0.045
Lapsed during year (1,027) 0.0194 - - - -
Exercised during year (4,390) 0.017 (4,500) 0.0277 - -
At 31 December 42,866 0.0268 112,000 0.056 85,000 0.045

The total number of options and warrants outstanding at 31 December 2007 was 239,866,000 (2006: 156,783,000).
These had exercise prices ranging from €0.0124 to €0.0694.

For the year ended 31 December 2006

‘1997 scheme’ 2005 scheme’ ‘Macquarie loan warrants’
Weighted Weighted Weighted
average average average
No. of share exercise No. of share exercise No. of share exercise
options price options price options price
‘000’s € ‘000’s € ‘000’s €
A1 January 48,783 0.026 42,000 0.042 - -
Granted during year - - 31,500 0.069 35,000 0.045
Exercised during year (500) 0.05 - - - -
At 31 December 48,283 0.026 73,500 0.054 35,000 0.045

The fair values of these options and warrants were calculated using appropriate option pricing models and the options and
warrants have weighted average fair values of €0.0217 and €0.044 respectively.
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The assumptions used in the model were as follows:

‘Macquarie

‘2005 scheme’ loan warrants’
Weighted Weighted Weighted Weighted
Average Average Average Average
2007 2006 2007 2006
Share price (cent) 7.5 7.7 8.5 8
Exercise price (cent) 6.75 6.9 4.5 4.5
Expected volatility (%) 47.8 47.8 47.8 47.8
Expected Life (years) 3.17 3.17 2 2
Risk free rate (%) 4 3 4 3
Expected dividend yield (%) 0 0 - -
Maximum Option Life (years) 7 7 4 4

The exponentially weighted moving average model was used to calculate expected volatility based on prior years prices.

The expense in the income statement in respect of the Group’s share based schemes and loan warrants is comprised
as follows:

2007 2006

€000 €000
2005 scheme 610 318
Macquarie loan warrants 3,604 249

21 Acquisition of Singleton
In November 2007, the Group completed the purchase a 79.125% interest in the Singleton oil field, onshore UK with effect
from 1 October 2007. As a result the Group’s beneficial interest in the Singleton oil field increased from 20% to 99.125%.

The fair values of assets and liabilities acquired are set out below:

Book Fair value Fair

values adjustments value

€000 €000 €000

Development and production assets 6,555 17,484 24,039

Deferred tax (3,101) (5,828) (8,929)

Decommissioning provision (204) - (204)

Trade and other receivables 57 - 57

Net assets acquired 3,307 11,656 14,963

Goodwill (4,351)

Consideration 10,612
Satisfied by:

Cash 10,612

This acquisition would have contributed an estimated €5.076 million to Operating profit in the year ended 31 December 2007 if it
had been acquired at 1 January 2007. Since its acquisition on 1 October 2007 it contributed €1.361 million to Operating profit.
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21 Acquisition of Singleton (continued)

In accordance with IFRS 3 “Business Combinations”, negative goodwill has been recognised to the extent that the Group’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities acquired exceeds the cost of the
Singleton acquisition. This has been recognised in the income statement as an exceptional item. The fair value uplift on
development and production assets of €17.484 million, and associated deferred tax, has been computed by reference

to the assumptions set out in Note 26.

In accordance with the provisions of IFRS 3 the Directors have also considered the carrying values of its existing 20% interest
in Singleton, and have made a fair value step adjustment to this interest, following the purchase described above. The resulting
fair value adjustment, amounting to €5.036 million has been added to the existing carrying value within Development and
production assets (Note 11) and the corresponding surplus has been dealt with in the Singleton Revaluation Reserve (Note 16)
and associated deferred tax provision (Note 18).

22 Financial instruments
Financial risk management objectives and policies
The Group has exposure to the following risks from its use of financial instruments:

Interest rate risk
Foreign currency risk
Liquidity risk, and
Credit risk
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The Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management framework.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Group’s activities.

The Group Audit Committee oversees how management monitors compliance with the Group’s risk management policies
and procedures and framework in relation to the risks faced.

(a) Interest rate risk

The Group’s borrowings consist of the Macquarie credit facility (Note 17), whilst its short term cash funds are generally
invested in short term interest bearing bank deposits. The interest rate profile of these interest bearing financial instruments
was as follows:

2007 2006
€000 €000
Variable rate instruments
Financial assets — cash and cash equivalents 11,396 4,481
Financial liabilities — loans and borrowings 9,263 5,000

The Group had no fixed rate financial instruments at either 31 December 2007 or 2006.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points (‘bps’) in interest rates at 31 December 2007 and 31 December 2006 would have increased/
(decreased) the reported loss by the amounts shown below. This analysis assumes that all other variables, in particular
foreign currency rates, remain constant.

Profit Equity
100bps 100bps 100bps 100bps
Increase Decrease Increase Decrease
€000 €000 €000 €000
31 December 2007
Variable rate instruments 2 2 - -
31 December 2006
Variable rate instruments (59) 59 - -
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(b) Foreign currency risk

The Group is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency, other than

the functional currency of the entities of the Group, which consist primarily of US dollars and sterling.

It is Group policy to ensure that foreign currency denominated liabilities, principally the Macquarie loan and trade and other
payables are broadly matched by foreign currency denominated assets, given the overall nature of the Group’s operations.
During the years ended 31 December 2007 and 2006 the Group did not utilise either foreign currency forward contracts or

derivatives to manage foreign currency risk on future net cash flows.

The Group’s foreign currency risk exposure in respect of the principal foreign currencies in which the Group operates was

as follows:
31 December 2007 31 December 2006
Total Total
Euro GBP usD Euro Euro GBP usD Euro
€000 €000 €000 €000 €000 €000 €000 €000
Trade receivables 7 - 1,912 1,919 - - 170 170
Vat recoverable 374 197 - 571 209 223 - 432
Other debtors 101 1,943 - 2,044 - - - -
Amounts due from farm
out parties - - - - 1,817 - - 1,817
Available for sale equity
instruments - 872 - 872 - - - -
Cash and cash equivalents 6,069 4,242 1,085 11,396 3,707 82 692 4,481
Loans and borrowings - - (9,263) (9,263) (5,000) - - (5,000)
Trade and other payables (1,585)  (10,865) (83) (12,533) (1,343) (347) (50) (1,740)
Gross balance sheet
exposure 4,966 (3,611) (6,349) (4,994) (610) 42) 812 160
The following are the significant exchange rates that applied to 1 Euro during the year:
Average rate Spot rate
2007 2006 2007 2006
1GBP 0.6873 0.6819 0.7334 0.6715
1USD 1.3797 1.2630 1.4721 1.3170

Sensitivity analysis

A 10% strengthening and weakening of the Euro against the following currencies at 31 December 2007 and 2006 would have
increased/(decreased) the reported profit/(loss) and equity by the amounts below as a consequence of the retranslation of
foreign currency denominated financial assets and liabilities at those dates. It is assumed that all other variables, especially

interest rates, remain constant in the analysis.

Profit/(loss) Equity
10% 10% 10% 10%
Increase Decrease Increase Decrease
€000 €000 €000 €000
31 December 2007
GBP 374 (374) 361 (361)
usD (635) 635 635 (635)
31 December 2006
GBP (5) 5 4 4)
usD 76 (76) 424 (424)
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22 Financial instruments (continued)

(c) Liquidity risk

Liquidity is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and adverse conditions, without incurring unacceptable losses or risking damage to the Group’s reputation.

The Group performs regular cash flow projections, to ensure that there is sufficient cash on hand to meet its expected
obligations as they fall due. The nature of the Groups exploration and appraisal activities can result in significant differences
between expected and actual cash flows. Consequently a conservative approach to cash forecasting is taken and appropriate
contingency planning is put in place to ensure that the Group can discharge its financial obligations as they fall due. The Groups
principal financial facility is the Macquarie loan (Note 17).

The following are the contractual maturities of financial liabilities as at 31 December 2007:

Carrying Contractual 6 months 6-12 1-2 1-2 More than

amount cash flows orless months years years 5years

€000 €000 €000 €000 €000 €000 €000

Macquarie loan 9,263 13,238 398 397 795 11,648 -
Trade and other payables 12,533 12,553 9,886 2,667 - - -
Total 21,796 25,791 10,284 3,064 795 11,648 -

The following are the contractual maturities of financial liabilities as at 31 December 2006:

Carrying Contractual 6 months 6-12 1-2 1-2 More than

amount cash flows orless months years years 5years

€000 €000 €000 €000 €000 €000 €000

Macquarie loan 5,000 5,321 5,321 - - - -
Trade and other payables 1,740 1,740 1,740 - - - -
Total 6,740 7,061 7,061 - - - -

(d) Credit risk

Credit risk is the risk of financial loss to the Group if a customer fails to meet its contractual obligations and arises principally
from the Group’s receivables, consisting mainly of oil and gas companies, whilst cash deposits are only placed with banks
with appropriate credit ratings.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at
31 December was:

2007 2006

€000 €000

Trade receivables 1,919 170
Amounts due from farm out partners - 1,817
VAT recoverable 571 432
Other debtors 2,044 -
Cash and cash equivalents 11,396 4,481
Available for sale equity instruments 872 -
16,802 6,900
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All of the Group’s trade receivables relate to oil and gas revenues and the maximum exposure to credit risk for trade

receivables by geographic region at 31 December was:

2007 2006
€000 €000
Ireland - R
UK 1,631 170
us 288 -
Africa - -
1,919 170

The ageing of trade receivables at 31 December 2007 was as follows:
2007 2006
€000 €000
Current 1,060 170
Past due 0-30 days 859 -
1,919 170

Based on past experience, the Group believes that no impairment allowance is necessary in respect of trade receivables.

An impairment loss of €380,000 was recognised in the year in respect of available for sale equity instruments as the value

of these decreased significantly during 2007. No further impairment provision has been made in respect of these.

The Group has a concentration of credit risk in relation to its cash and cash equivalents. The Group holds a significant portion

of its cash and cash equivalents with a well established Irish banking institution.

(e) Fair values versus carrying amounts

The fair values of financial assets and liabilities together with carrying amounts shown in the balance sheet are as follows:

31 December 2007

31 December 2006

Carrying Fair Carrying Fair

amount value amount value

€000 €000 €000 €000

Available for sale financial assets 872 872 - -
Trade receivables 1,919 1,919 170 170
Amounts due from farm out partners 1,817 1,817
Vat recoverable 571 571 432 432
Other debtors 2,044 2,044 - -
Cash and cash equivalents 11,396 11,396 4,481 4,481
Trade and other payables 12,533 12,533 1,740 1,740
Loans and borrowings 9,263 9,305 5,000 5,000

The following summarises the major methods and assumptions used in estimating the fair values of financial instruments.

Interest - bearing loans and borrowings

2007 2006

USD floating loan 8.47% -

Euro floating loan - 6.5%
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22 Financial instruments (continued)
Trade and other receivables
For receivables/payables with a remaining life of less than six months, the notional amount is deemed to reflect the fair value.

(f) Capital management

The Group has historically funded its activities through share rights issues and placings. More recently it has also utilised
industry specific financing through the Macquarie loan facility (Note 17). The Group’s capital structure is kept under review
by the Board and it is committed to capital discipline and continues to maintain flexibility for future growth, both organic and
through acquisitions.

Shareholders are also asked to grant authority to the Directors, until the earlier of the next Annual General Meeting or

24 September 2009 to disapply statutory pre-emption rights in relation to the issue of securities by way of rights issue,

open offer or otherwise to shareholders and subject to such exclusions and other arrangements deemed necessary to deal with
any legal or practical problems; pursuant to the share option scheme and warrants, and to issue up to a maximum aggregate
nominal value of €495,084 corresponding to 20% of the nominal value of the Company’s issued ordinary share capital.

23 Pension arrangements
The Group contributes to an externally funded defined contribution scheme to satisfy the pension arrangements in respect of
certain management personnel.

The total pension cost charged for the year was €40,000 (2006:€20,500).

24 Commitments

(a) Exploration, evaluation, production and development activities

In addition to the acquisition of the Triangle producing and development assets (Note 27) the Group has estimated financial
commitments of approximately €21.4 million to contribute to its share of costs of exploration, evaluation and production
activities during 2008.

(b) Operating leases
Commitments exist under non-cancellable operating lease rentals as follows:

Rental Total

€000 €000

Within one year 347 347
Between two and five years 768 768
After more than five years - -
1,115 1,115

25 Related party transactions

Mr Tony O’Reilly Jnr, Chief Executive, has a service contract effective from 1 September 2005 in respect of services in the
Republic of Ireland. In addition, a company beneficially owned by him, Kildare Consulting Limited, has entered into a contract
for the provision of services to the Company, outside the Republic of Ireland, also effective from 1 September 2005. Both
contracts are for a two year rolling term and were extended in September 2006. The emoluments and fees payable under

the abovementioned contracts amount to €375,000 per annum, inclusive of all benefits.

26 Accounting estimates and judgements

Preparation of financial statements pursuant to EU IFRS requires a significant number of judgemental assumptions and
estimates to be made. These impact on the income and expenses contained within the income statement and the valuation
of the assets and liabilities in the balance sheet. Such estimates and judgements are based on historical experience and
other factors, including expectation of future events that are believed to be reasonable under the circumstances and are
subject to continual re-evaluation. It should be noted that the impact of valuation in some assumptions and estimates

can have a material impact on the reported results. The following are key at sources of estimation uncertainty and critical
accounting judgements in applying the Group’s accounting policies.
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Business combinations

Negative goodwill of €4.4 million arose on the Group’s Singleton acquisition during 2007 (Note 21). In arriving at this negative
goodwill, management has made key assumptions surrounding future oil prices based on an average of US$81 per barrel

up to 2015 plus 2% per annum thereafter (as determined by independent long term price scenarios); estimated proven and
probable oil and gas reserves of 3.1 million MMBOE (independently assessed); the duration of the discounted cash flow
model (28 years estimated life of the Singleton field) and related discount rate (10%) and taxation rates (50%).

Share-based payment reserve and Macquarie loan warrants

The share based payment reserves and Macquarie loan warrants amount to €1 million (2006: €0.4 million) and €3.7 million
(2006: €1.4 million) respectively at 31 December 2007. The fair value of share options granted after 7 November 2002 has
been determined using appropriate option pricing valuation models. The significant inputs into the model include certain
management assumptions with regard to the standard deviation of expected share price returns, expected option life and
annual risk free rates. The assumptions for both valuations are set out in Note 20.

Decommissioning

The decommissioning provision amounts to €1.1 million (2006: €1.6 million) and represents managements’ best estimate
of the costs involved in decommissioning the various exploration and production licence areas to return them to their
original condition. These estimates include certain management assumptions with regard to future costs, inflation rates
and discount rates.

Exploration and evaluation assets

The carrying value of exploration and evaluation assets was €30.9 million at 31 December 2007. The Directors carried out

a review of the carrying value of these assets and are satisfied that these are recoverable, however acknowledging that their
recoverability is dependent on future successful exploration efforts.

Development and production assets

The carrying value of development and production assets was €32.5 million at 31 December 2007. The Directors carried
out a review of the carrying value of these assets and are satisfied that these are recoverable. Key assumptions used by
management in determining the recoverability of these assets include future oil prices, estimated proven and probable
reserves and discount rates.

27 Post balance sheet events

In May 2008, the Group agreed to acquire a portfolio of producing and development assets in the US Gulf of Mexico from
Triangle Oil and Gas Inc for a total cash consideration of US$67.5 million. The portfolio of assets comprises 8 producing
fields and 2 development assets. The transaction is being fully financed by Macquarie (Note 17). The Group has agreed to
grant Macquarie additional warrants to purchase 30 million new ordinary shares at a subscription price of 12 cents per share.
The transaction is subject to regulatory approvals.

28 Summary of transition to IFRS

As indicated in the Statement of Accounting Policies, the Group has prepared the consolidated financial statements

in accordance with EU IFRS. The Accounting Policies, as set out on pages 39 to 44, have been applied in preparing the
consolidated financial statements for the year ended 31 December 2007, the comparatives for 2006, and in the preparation
of the opening IFRS balance sheet at the transition date of 1 January 2006.

In preparing the opening balance sheet dated 1 January 2006, amounts previously reported in the financial statements
prepared in accordance with Irish GAAP have been adjusted. The following reconciliations and explanations provide
information on the impact of the transition to IFRS as adopted by the EU on the reported consolidated balance sheet
extracts; income statement and statement of recognised income and expenditure.
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28 Summary of transition to IFRS (continued)

(a) Consolidated Balance Sheet
At 1 January 2006

Singleton Foreign
Irish producing currency Pre-licensed Licensed Restated
GAAP oil field translation interests interests IFRS
31 Dec 2005 reclassified reserve write offs write downs 1 Jan 2006
Extracts €000 €000 €000 €000 €000 €000
Assets
Oil and Gas Interests
Exploration and evaluation assets 21,306 (1,363) - (779) (8,253) 10,911
Development and Production assets - 1,363 - - - 1,363
21,306 - - (779) (8,253) 12,274
Equity
Foreign currency translation reserve 627 - (627) - -
Retained earnings (24,447) - 627 (779) (8,253) (32,852)
(23,820) - - (779) (8,253) (32,852)
(b) Consolidated Balance Sheet
At 31 December 2006
Singleton Foreign
Irish producing currency Pre-licensed Licensed Restated
GAAP oil field translation interests interests IFRS
31 Dec 2006 reclassified reserve write offs write downs 31 Dec 2006
Extracts €000 €000 €000 €000 €000 €000
(As restated Note 1)
Assets
QOil and Gas Interests
Exploration and evaluation assets 24,197 (1,318) - (1,323) (8,540) 13,016
Development and Production assets - 1,318 - - - 1,318
Deferred Macquarie financing costs 1,192 - - - - 1,192
25,389 - - (1,323) (8,540) 15,526
Liabilities and Equity
Foreign currency translation reserve 722 - (627) - - 95
Retained earnings (25,239) - 627 (1,323) (8,540) (34,475)
Macquarie warrants reserve 1,441 - - - - 1,441
Deferred Tax 686 - - - - 686
(22,390) - - (1,323) (8,540) (32,253)
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(c) Consolidated Income Statement
For the year ended 31 December 2006

Producing Currency Pre-licensed

GAAP oil field translation interests Interests IFRS

31 Dec 2006 reclassified reserve write offs write downs 31 Dec 2006

€000 €000 €000 €000 €000 €000

(As restated Note 1)
Turnover 1,997 - - - - 1,997
Cost of sales (549) - - - - (549)
Gross profit 1,448 - - - - 1,448
Administrative expenses (1,315) - - - - (1,315)
Pre licence expenditure - - - (544) (287) (831)
Profit/(loss) from operating activities 133 - - (544) (287) (698)
Financing income 78 - - - - 78
Financing costs (817) - - - - (817)
Loss before tax (106) - - (544) (287) (937)
Income tax expense (686) - - - - (686)
Loss for the year (792) - - (544) (287) (1,623)
(d) Consolidated Statement of Recognised Income and Expense
For the year ended 31 December 2006

Irish Pre-licensed Licensed Restated

GAAP interests interests IFRS

31 Dec write offs write downs 31 Dec

€000 €000 €000 €000

(As restated Note 1)

Currency translation differences 95 - - 95
Loss for the year (792) (544) (287) (1,623)
Total recognised income and expense for the year (697) (544) (287) (1,528)
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28 Summary of transition to IFRS (continued)
(i) Adjustments to Irish GAAP financial statements at 31 December 2006
(@) Macquarie share warrants

The Irish GAAP (Group and Company) financial statements have been restated to reflect the grant of share warrants
to Macquarie during 2006. The effect of this restatement, under FRS 20, was to establish a Macquarie warrant reserve
amounting to €1.441 million, with a corresponding deferral of these costs in the balance sheet (offset against the
related loan liability). In the year ended 31 December 2006, €0.249 million of deferred costs were amortised to the
profit and loss account.

(b) UK deferred tax
Following an internal management review of the Group’s UK tax position the Directors quantified a deferred tax liability
of €686,000 (and an associated deferred tax expense in the income statement of the same amount) relating to the 2006
financial year. Accordingly this adjustment has been made to the 2006 Irish GAAP Group financial statements.

(i) IFRS adjustments to Irish GAAP financial statements at 31 December 2006
(a) Exemption under IFRS 1
In accordance with IFRS 1, the Group has availed of the exemption relating to Share-based payments, whereby IFRS
2 has been applied retrospectively to those options that were issued after 7 November, 2002 but had not vested by
1 January 2006.

(b) Singleton producing oilfield
Oil and gas development and production assets have been disclosed separately in the balance sheet.

(c) Foreign currency translation reserve
As permitted under IFRS 1 the Group has deemed the cumulative currency translation difference applicable to foreign
operations to be zero at the transition date of 1 January, 2006. The cumulative balance of the translation differences,
amounting to €627,000, has been transferred to retained earnings.

(d) Pre-licensed interest write offs
In accordance with IFRS 6, all expenditure that had been incurred prior to obtaining exploration licences has been
written off to the income statement.

(e) Licensed interests write down
The Board reviewed the carrying value of all its licensed interests and determined that in relation to the Helvick and
Blackrock licence areas that it was appropriate to write off the carrying value of these assets due to the absence of
significant identifiable work programmes in the near future.

29 Approval of financial statements
The financial statements were approved by the Directors on 23 May 2008.
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COMPANY BALANCE SHEET
AT 31 DECEMBER 2007

2007 2006
Note €000 €000
(As restated
Note 28 (),
Fixed assets Page 70)
Oil and gas interests 2 23,581 16,013
Tangible assets 3 104 112
Financial assets 4 874 2
24,559 16,127
Current assets
Debtors 5 10,003 9,203
Cash at bank and in hand 8,068 1,176
18,071 10,379
Creditors:
Amounts falling due within one year 6 (9,725) (2,117)
Net current assets 8,346 8,262
Total assets less current liabilities 32,905 24,389
Creditors:
Amount falling due after more than one year 7 - (3,588)
Provision for liabilities 8 (782) (1,500)
Net assets 32,123 19,301
Capital and reserves
Called up share capital 9 14,162 13,785
Share premium 9 55,239 30,956
Capital conversion reserve 10 623 623
Share-based payment reserve 10 968 398
Macquarie loan warrant reserve 10 3,666 1,441
Profit and loss account 10 (42,535) (27,902)
Shareholders’ funds 32,123 19,301

There are not recognised gains or losses other than those included in the profit and loss account.

On behalf of the Board

Dr Brian Hillery Stephen Carroll
Chairman Finance Director
23 May 2008
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NOTES TO THE COMPANY FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2007

1 Statement of accounting policies

Basis of preparation

The financial statements are prepared in accordance with generally accepted accounting principles under the historical cost
convention except for share options and warrants which are at grant date fair value, and comply with financial reporting
standards of the Accounting Standards Board, as promulgated by the Institute of Chartered Accountants in Ireland.

Cash flow statement
Under the provisions of FRS 1, “Cash Flow Statements”, a cash flow statement has not been prepared as the Company itself
publishes consolidated financial statements that include a cash flow statement in the required format.

Pension costs
The Company provides for pensions for certain employees through defined contribution pension schemes.

The amount charged to the profit and loss account in respect of the scheme is the contribution payable in that year.

Any difference between amounts charged to the profit and loss account and contributions paid to the pension scheme
is included in ‘Debtors’ or ‘Creditors’ in the balance sheet.

Share-based payment

The Company’s “2005 Scheme” falls within the scope of and is accounted for under the provisions of FRS 20. Accordingly
the fair value of the options granted under this scheme, after 7 November 2002 and those not yet vested as at 1 January
2006 (the effective date of FRS 20), is recognised as a personnel expense with a corresponding increase in the “Share-based
payment reserve” within equity. The fair value of these options is measured at grant date and spread over the period during
which personnel become unconditionally entitled to the options — the vesting period. The fair value of the options granted is
measured using an option pricing model, taking into account the terms and conditions upon which the options were granted.
The amount recognised as an expense is adjusted to reflect the actual number of share options that vest, except where
forteiture is only due to share prices not achieving the threshold for vesting.

Share warrants

Warrants granted under the Macquarie loan facility have been fair valued using an option pricing model, taking into account
the terms and conditions upon which the warrants have been granted. These costs form part of the effective interest rate
charged on the facility and are recognised over the life of the facility.

Taxation
Current tax is provided on taxable profits at current rates.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in the
future have occurred at the balance sheet date. Timing differences are differences between the Group’s taxable profits and
its results as stated in the financial statements that arise from the inclusion of gains and losses in taxable profits in periods
different from those in which they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing differences are
expected to reverse based on tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is measured on a non-discounted basis.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence,
it can be regarded as more likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

Oil and gas interests
The Company accounts for oil and gas expenditure under the “full cost’ method of accounting.

() Exploration, appraisal and development expenditure
Exploration, appraisal and development expenditure is incurred either through consortium operations or directly on
acquiring, exploring or testing exploration prospects. All lease, licence and property acquisition costs, geological
and geophysical costs and other direct costs of exploration, appraisal and development are capitalised. The amount
capitalised includes operating expenses directly related to these activities, interest expense and foreign exchange
differences incurred on loans prior to the commencement of production.
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(i) Cost pools
Costs are capitalised within separate geographic cost pools, which comprise Ireland and the United Kingdom in one
pool and the Rest of the World in the other pool.

Costs relating to the exploration and appraisal of oil and gas interests which the Directors consider to be unevaluated
are initially held outside the cost pools. Costs held outside cost pools are reassessed at each year end. When a decision
to develop these interests has been taken, or there is evidence of impairment, the related costs are transferred to the
relevant cost pools.

(iii) Depreciation
Expenditure within each cost pool is depreciated using the unit of production method based on commercial reserves.
Costs used in the unit of production calculation comprise the net book value of capitalised costs plus the anticipated
future costs of development of the undeveloped reserves at current year end unescalated prices. Changes in cost and
reserve estimates are dealt with prospectively.

(iv) Abandonment
Provision is made for the anticipated costs of future restoration. Management estimate the future costs associated with
removal of production facilities discounted to take account of risk and the time value of money. These costs have been
determined with reference to current legal requirements and current technology. The present value of those future costs
is recorded as a provision in the balance sheet.

A corresponding abandonment asset is recorded in Oil and Gas Interests and is depreciated in accordance with the
Company’s depreciation policy set out at (iii) above.

Annually, the unwinding of the discount factor is recorded as an expense in the profit and loss account and disclosed
under ‘Interest payable and similar charges’. Changes in estimates which result in a revision of the net present value
of the provision are accounted for by adjusting the provision, with a corresponding entry to Oil and Gas Interests.

(v) Impairment test
An impairment test is carried out at each balance sheet date to assess whether the net book value of capitalised costs
in each pool, together with the future costs of development of undeveloped reserves, is covered by the discounted future
net revenues from the reserves within that pool, calculated at prices prevailing at the year end. Any deficiency arising is
provided for to the extent that, in the opinion of the Directors, it is considered to represent a permanent diminution in the
value of the related asset, and, where arising, is dealt with in the profit and loss account as additional depreciation.

Tangible fixed assets
Tangible fixed assets are stated at cost, net of accumulated depreciation and any provisions for impairment.

Depreciation is provided on all tangible assets on a straight line basis to write off the cost (net of estimated residual value)
over the expected useful economic lives of these assets as follows:

Property 3-10years
Furniture and equipment 3-10years

Financial fixed assets
Financial fixed assets consist of the Company’s investments in equity instruments and its subsidiaries and are stated at cost
less, where considered necessary in the opinion of the Directors, provisions for impairment.

Leases

Assets held under finance leases, which transfer substantially all the risks and rewards of ownership to the Company, are
initially recorded at their fair value at the inception of the lease. The equivalent liability, categorised as appropriate, is included
under ‘Creditors’. Assets are depreciated over the lease term or their useful economic lives, as appropriate. Finance lease
charges are allocated over the periods of the leases to produce constant rates of return on the outstanding balances.

Rentals under operating leases are charged on a straight line basis over the lease terms.
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1 Statement of accounting policies (continued)

Foreign currency

Transactions denominated in foreign currencies are recorded in the local currency at actual exchange rates at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated using the rates of exchange
prevailing at the balance sheet date. Any gain or loss arising from a change in exchange rates subsequent to the date of the
transaction is included as an exchange gain or loss in the profit and loss account.

For the purposes of consolidation, the closing rate/net investment method is used, under which the balance sheets and the
profit and loss accounts of the foreign subsidiaries are translated at the closing exchange rate and average rate for the year
respectively and any translation gains or losses are shown as a movement on the foreign currency translation reserve.
Issue expenses and share premium account

Issue expenses arising on the issue of equity securities are written off against the share premium account.

2 OQOil and gas interests

2007 2006

€000 €000

Cost pool @ - 3,374
Expenditure held outside cost pool ® 23,581 12,639
23,581 16,013

(@) The movement on expenditure, held within the cost pool, during the year is analysed as follows:

Ireland and UK
€000

Cost
At 1 January and 31 December 22,445
Depreciation
At 1 January (19,071)
Charge for year (3,374)
At 31 December (22,445)
Net book value
At 31 December 2007 -
At 31 December 2006 3,374

During the year the Company performed a review of its interest in the Helvick licence area and subsequently wrote off its
carrying value.
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2 Oil and gas interests (continued)

(b) The movement on expenditures, held outside the cost pools, pending further evaluation are analysed as follows:

Ireland and UK Rest of world Total
€000 €000 €000
Cost
At 1 January 11,857 782 12,639
Exploration and appraisal expenditure 40,905 - 40,905
Cash calls received in year (24,859) - (24,859)
Impairment write down in year, principally Blackrock (5,892) (782) (6,674)
Transfer from Administration expenses 1,570 - 1,570
At 31 December 23,581 - 23,581

Full details of the Company’s interests in exploration and evaluation assets, together with key developments in 2007,

are contained in the Review of Operations on Pages 10 to 26.

The Directors are satisfied that while there are no current indications of impairment, they recognise that the future realisation
of these oil and gas interests is dependent on future successful exploration and appraisal activities and the subsequent
economic production of hydrocarbon reserves. Moreover they have reviewed current and prospective plans for each of
the licence areas and are satisfied that further exploration and evaluation activities are appropriate.

3 Tangible fixed assets

Furniture &
Property equipment Total
€000 €000 €000
Cost
At 1 January 8 258 266
Additions - 36 36
At 31 December 8 294 302
Depreciation
At 1 January 8 146 154
Charge for year - 44 44
At 31 December 8 190 198
Net Book Value
At 31 December 2007 - 104 104
At 31 December 2006 - 112 112
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4 Financial fixed assets

2007 2006

€000 €000
Investment in equities @ 1,252 -
Less: Impairment provision (380)
Investments in subsidiaries ® 2

874

(@) During 2007 the Company invested in certain equity instruments, which had decreased significantly in value by
31 December 2007. Accordingly, the Directors have made an impairment provision at that date, which has been
dealt with in the profit and loss account.

(b) At 31 December 2007 the Company had the following principal subsidiaries:

Interest in Ordinary

Name and Registered Office Activity Share Capital
Providence Resources UK Limited Oil and gas

(Incorporated in UK) exploration and 100%
10 Upper Bank Street, production

London E14 5JJ

Providence Resources (NI) Limited Oil and gas 100%
(Incorporated in Northern Ireland) exploration and

13 Lombard Street, Belfast production

Providence Resources Capital Limited Investment 100%
(Incorporated in Jersey) company

22 Grenville Street, St Helier,

Jersey JE4 8PX

Providence Resources (International) Limited Holding 100%
(Incorporated in British Virgin Islands) company

Craigmuir Chambers, P.O. Box 71,

Road Town, Tortola, British Virgin Islands

Providence Resources (Nigeria Holdings) Limited Holding 100%
(Incorporated in British Virgin Islands) company

Craigmuir Chambers, P.O. Box 71,

Road Town, Tortola, British Virgin Islands

P.R. Oil and Gas Nigeria Limited Oil and gas 100%
(Incorporated in Nigeria) exploration and

Chief Rotimi Williams Chambers, production

Palmgrove House, 1-3 Shagamn Avenue

llupeju, Lagos, Nigeria

Providence Exploration (GB) Limited Oil and gas 100%
(Incorporated in UK) exploration and

5 Jubilee Place production

London SW3 3TD
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Name and Registered Office

Interest in Ordinary
Activity Share Capital

P.R. Oil & Gas Indonesia Limited
Craigmuir Cambers

P.O. Box 71, Road Town
Tortola, BVI

Providence Resources (US Holdings) Limited
Craigmuir Cambers

P.O. Box 71, Road Town

Tortola, BVI

Providence Resources (GOM) LLC
Corporation Trust Centre

1209 Orange Street

Wilmington

Delaware, USA

Providence Resources (Trading) Limited
Corporation Trust Centre

1209 Orange Street

Wilmington

Delaware, USA

Star Energy UK Onshore Limited
5 Jubilee Place

London

SW3 3TD

P.R. UK Holdings Limited
5 Jubilee Place

London

SW3 3TD

Holding 100%
company

Holding 100%
company

Holding 100%
company

Holding 100%
company

Oiland gas 100%
exploration and
production

Holding 100%
company

A full list of subsidiary companies will be filed with the Registrar of Companies.

5 Debtors

2007 2006
€000 €000

Trade debtors

VAT

Prepayments and accrued income
Amounts due from farm out partners
Amounts due from fellow group companies

46 40
374 209
105 48

- 1,817
9,478 7,089

10,003 9,203

All of the above amounts fall due within one year.
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6 Creditors: amounts falling due within one year

2007 2006
€000 €000

Trade creditors 8,700 1,351
Accruals and deferred income 384 713
Cash calls received in advance 482 -
Other creditors 159 53
9,725 2,117

7 Creditors: amounts falling due after more than one year

2007 2006

€000 €000

Revolving credit facility - 5,000
Loan issue costs - (220)
Deferred financing costs © - (1,192)
- 3,588

(@) During 2007, the Group re-negotiated its €50 million credit facility with Macquarie bank. The substantial changes
(currency and interest basis) to the original facility qualified as an extinguishment of the original liability and consequently
all costs, associated with the warrants and remaining unamortised loan arrangement fees, were expensed to the profit
and loss account at 31 December 2007.

8 Provision for liabilities - Decommissioning

2007
€000
At 1 January 1,500
Transfer to profit and loss @ (718)
Balance 31 December 782

(@) InFebruary 2007, the Company announced a farm out agreement in relation to SEL 2/07, with various oil and gas
companies, which includes the Helvick oil field. Following this agreement the Company’s interest in Helvick was reduced
from 100% to 43.5% and consequently the Directors have adjusted the Company’s share of the decommissioning provision
to reflect this lower percentage liability. The reduction amounted to €718,000, and had been dealt with as an exceptional
item in the profit and loss account.
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9 Share capital and share premium

Authorised:
Number
000 €000
At 1 January and 31 December 2006:
Deferred shares of €0.011 each 1,062,442 11,687
Ordinary shares of €0.001 each 12,313,136 12,313

The deferred shares do not entitle the shareholder to receive a dividend or other distribution, do not entitle the shareholder to
receive notice of or vote at any general meeting of the Company, and do not entitle the shareholder to any proceeds on
a return of capital or winding up of the Company.

Authorised:

Share Share

Number capital premium

000 €000 €000

Ordinary shares of €0.001 each 1,035,889 1,034 25,265
Deferred shares of €0.11 each 1,062,442 12,751 5,691
At 1 January 2,098,331 13,785 30,956
Shares issued in year @ 368,200 368 25,406
Share issue costs - - (1,350)
Exercise of share options ® 8,890 9 227
At 31 December 2,475,421 14,162 55,239

(@) In April 2007, the Directors agreed the terms of a placing of 368.2 million new Ordinary shares at €0.07 per share resulting
in gross proceeds of €25.8 million before expenses. The proceeds of the placing were allocated to a number of specific
projects and were also used for general working capital purposes.

(b) During 2007, options over 8.9 million share options were exercised by employees and Directors of the Company at prices
ranging from €0.0194 to €0.0378 per share.

(c) For details of share option schemes see Note 20 to the consolidated financial statements.

10 Reserves

Capital Share-based Macquarie Profit

Conversion Payment loan and loss

Reserve Fund Reserve warrant Account

€000 €000 €000 €000

At 1 January 623 398 1,441 (27,902)
Loss for financial year - - - (14,673)
Macquarie warrants - - 2,225 -
Share-based payments - 610 - -
Transfer from share based payment reserve - (40) - 40
At 31 December 623 968 3,666 (42,535)
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11 Pension arrangements
The Group contributes to an externally funded defined contribution pension scheme to satisfy the pension arrangements
in respect of certain management personnel.

The pension cost charged for the year was €40,000 (2006: €20,500).

12 Commitments and contingencies

(a) Exploration, appraisal and development activities

In addition to the acquisition of the Triangle producing and development assets (Note 15) the Company has estimated
financial commitments of approximately €21.4 million to contribute to its share of costs of exploration, evaluation and
production activities during 2008.

(b) Operating leases
Annual commitments exist under non-cancelable operating property leases expiring as follows:

Rental Total
€000 €000

Expiring as follows:

Within one year - -
Between two and five years 347 347
After more than five years - -

347 347

13 Parent company profit and loss account

Under the provisions of Section 148 of the Companies Act, 1963, the Company has not presented its own profit and loss
account. A loss of €14,673,000 (2006: €1,096,000) for the financial year ended 31 December 2007 has been dealt with in
the separate profit and loss account of the Company.

14 Related party transactions

Mr Tony O’Reilly Jnr, Chief Executive, has a service contract effective from 1 September 2005 in respect of services in the
Republic of Ireland. In addition, a company beneficially owned by him, Kildare Consulting Limited, has entered into a contract
for the provision of services to the Company, outside the Republic of Ireland, also effective from 1 September 2005. Both
contracts are for a two-year rolling term and were extended in September 2006. The emoluments and fees payable under

the abovementioned contracts amount to €375,000 per annum, inclusive of all benefits.

15 Post balance sheet

In May 2008, the Directors agreed to acquire a portfolio of producing and development assets in the US Gulf of Mexico

from Triangle Oil and Gas Inc for a total cash consideration of US$67.5 million. The portfolio of assets comprises 8 producing
fields and 2 development assets. The transaction is being fully financed by Macquarie. The Company has agreed to grant
Macquarie additional warrants to purchase 30 million new ordinary shares at a subscription price of 12 cents per share.

The transaction is subject to regulatory approvals.

16 Approval of financial statement
The financial statements were approved by the Directors on 23 May 2008.
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PROVIDENCE RESOURCES P.l.c.
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of Providence Resources P.l.c. will be held in The Herbert Suite of
The Ballsbridge Court Hotel, Lansdowne Road, Dublin 4 on Tuesday 24 June 2008 at 11.00am for the purpose of transacting
the following ordinary business:

(1) To receive and consider the Directors’ Report and Financial Statements for the year ended 31 December, 2007.

(2) (@) To re-elect Mr Stephen Carroll as a Director.
(b) To re-elect Mr Tony O’Reilly as a Director.

(3) To authorise the Directors to fix the remuneration of the auditors.
(4) To transact any further ordinary business.
As special business to consider and, if thought fit, to pass the following resolutions.

As an Ordinary resolution:

(5) That the Directors be and they are hereby generally and unconditionally authorized to exercise all the powers of the
company to allot and issue relevant securities (within the meaning of Section 20 of the Companies (Amendment) Act
1983 (the “1983 Act”) and the maximum amount of the relevant securities as aforesaid which can be allotted under this
authority shall be the authorized but as yet unissued share capital of the Company at the close of business on the date
of passing this Resolution provided that:

() this authority shall, subject to Section 20(3) of the 1983 Act, expire at the close of business on the date five years from
the date of the passing of this Resolution unless previously renewed, varied or revoked by the Company in general
meeting; and

(i) the Company may, pursuant to this authority, make an offer or agreement before the expiry of this authority or any
renewal or variation thereof which would or might require relevant securities to be allotted or issued after expiry of
such authority and the Directors may allot and issue relevant securities in pursuance of any such offer or agreement
as if the authority conferred hereby had not expired.

As Special Resolutions:

(6) That, the Directors be and they are hereby empowered pursuant to Section 24 of the Companies (Amendment) Act
1983 (the “1983 Act”) to allot equity securities (within the meaning of Section 23 of the said Act) for cash pursuant to the
authority conferred on them by resolution of the shareholders passed on 24 June 2008 as if the restrictions in sub-section
(1) of Section 23 did not apply to any such allotment, provided however that the power hereby conferred shall be limited to:

(i) the allotment of equity securities in connection with or pursuant to any offer of equity securities open for a period
fixed by the Directors, by way of rights issue, open offer or otherwise (an “Offering”) to the holders of ordinary shares
and/or any other persons entitled to participate therein (including without limitation any holders of options under the
Company’s share option scheme(s) for the time being) in proportion (as nearly as may be) to their respective holdings
of ordinary shares (or, as appropriate, the number of ordinary shares which such other persons are for the purposes of
such Offering deemed to hold) on a record date fixed by the Directors (whether before or after the date of this meeting)
and subject to such exclusions or other arrangements as the Directors may deem necessary or expedient to deal with
any legal or practical problems under the laws of any territory or the requirements of any regulatory body or any stock
exchange in any territory or in relation to fractional entitlements or otherwise howsoever;

(i) pursuant to the terms of any scheme for Directors and/or employees etc. of the Company and/or its subsidiaries;

(iii) the allotment of equity securities, in connection with any Offering, in favour of the holders of warrants to subscribe
for Ordinary Shares in the Company issued pursuant to the Warrant Instruments dated 13 April 2006 and 14 May
2008 (“Warrants”) who shall be entitled to participate in any such Offering as if they held on the relevant record date
for such Offering, the number of Ordinary Shares into which the Warrants they hold on such date are capable of
converting; and

(iv) otherwise than pursuant to sub-paragraphs (j) to (iii) above, having, in the case of relevant shares (as defined
in Section 23 of the 1983 Act), a nominal amount or, in the case of any other equity securities, giving the right
to subscribe for or convert into relevant shares, having a nominal amount, not exceeding in aggregate €495,084
(corresponding to 20%) of the issued Ordinary Share Capital of the Company
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provided in each case the power shall, unless revoked or renewed in accordance with the provision of Section 24

of the 1983 Act, expire on the earlier of fifteen months from the date of passing this Resolution and the conclusion

of the next Annual General Meeting of the Company unless previously renewed, varied or revoked by the Company
in general meeting, save that the Company may before such expiry make an offer or agreement which would or might
require equity securities to be allotted or issued after such expiry and the Directors may allot equity securities in
pursuance of such offer or agreement as if the power conferred hereby had not expired.

(7) That the Company be authorised, subject to and in accordance with the provisions of the Transparency (Directive

2004/109/EC) Regulations 2007 and the Articles of Association, to send, convey or supply all types of notices,
documents, share certificates, or information to the members by means of electronic equipment for the processing
(including digital compressing), storage and transmission of data, employing wires, radio, optical technologies,

or any other electromagnetic means including, without limitation, by sending such notices, documents or information
by electronic means or by making such notices, documents or information available on a website; and

(8) That the Articles of Association of the Company be amended as follows:

82

(1) by the insertion of the following paragraph at the end of Article 66:
“The Secretary may accept proxy forms submitted by telefax or electronic means provided such communications
are received, to the satisfaction of the Secretary, in clear and legible form not less than forty-eight hours before the
time appointed as aforesaid.”

(2) by the insertion of the following in Article 121 as paragraphs (a)(iii) and (iv) respectively:
(i) (except a share certificate) by sending it by electronic mail to an address notified by a member in writing; or
(iv) (except a share certificate) by displaying it on a website, the address of which shall be notified to a member
in writing or by sending it by electronic mail.”

(3) by the insertion of the following as new paragraphs (d), (e) and (f) of Article 121:

(d) Where a notice or document (except a share certificate) is sent by electronic mail pursuant to sub-paragraph
(a)(iii), it shall be deemed to have been delivered at the time it was sent.

(e) If anotice or document (except a share certificate) is displayed on a website pursuant to sub-paragraph (a)(iv),
it shall be deemed to have been given and delivered when the recipient received (or is deemed to have received)
notice of the fact that the material was available on the website in accordance with these Articles.

(f) At the option of the Company, and where appropriate means are available, notice may also be served on any
particular member or members by means of telex, telefax or other such means as may be available.

(4) by the re-designation of paragraphs (d) (e) and (f) of existing Article 121 as paragraphs (g) (h) and (i) respectively;” and

(5) by the insertion of the following as paragraphs (j), (k) (I) and (m) of Article 121:
() A notification to a member of the publication of a notice or document on a website pursuant to Article 121(a)(iv)
shall state:
(i) the fact of the publication of the notice or document on a web site;
(i) the address of that web site;
(iliy where necessary, the place on that web site where the notice or document may be accessed, and how it may
be accessed; and
(iv) in the case of a notice of a general meeting of shareholders or class of shareholders:
(A) that it concerns a notice of a meeting served in accordance with the Articles or by order of a Court, as the
case may be;
(B) the place, date and time of the meeting;
(C) whether the meeting is to be an Annual General Meeting or Extraordinary General Meeting; and
(D) the address of any other website (if such is the case) where procedures as to voting are stated or facilitated.
(k) The notice or document shall be published on that web site, in the case of a notice of meeting, throughout the
period beginning with the giving of that notification and ending with the conclusion of the meeting, and in any
other case for a period of not less than one month from the date of the notification
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() This Article shall be treated as being complied with, and, in the case of a meeting, nothing in paragraphs
(j) or (k) shall invalidate the proceedings of a meeting where:
() any notice or other document or information that is required to be published as mentioned in paragraph
(k) of this Article is published for a part, but not all, of the period mentioned in that paragraph; and
(i) the failure to publish that notice or other document or information throughout that period is attributable to
circumstances which it would not be reasonable to have expected the Company to prevent or avoid, such
as system, telecommunications or power outages.
(m) The appointment of a proxy may, subject to the Directors so approving such appointment in the case of
any particular meeting, notwithstanding any other provision of these Articles, be contained in an electronic
communication:
() inaform specified by the Directors from time to time;
(i) executed with such electronic signature as may be specified by the Directors from time to time; and
(ili) sent to such address as may be notified by the Directors for that purpose from time to time;
and provided that the Directors shall not be obliged so to approve in any particular case.

(6) in Article 121(b) the words “or (ii)” be deleted and in Article 121(c) the words “(a)(iii)” be deleted and replaced
by the words “(a)(ii).”

(7) by the insertion of the following words at the end of Article 123:
“or may be made to appear thereon in facsimile by the use or means of any stamp, brand, printing, process,
lithographic, photographic or electronic process or any other device or process”.

(8) by the insertion of the following words (a) in Article 47 before the second sentence and (b) at the beginning
of Article 120:
“Subject as hereinafter provided”, and

(9) by the insertion of the following words at the end of Article 49:
“and in these Articles”.

Dated this 23 May 2008
By order of the Board

Michael Graham
Secretary

Airfield House
Airfield Park
Dublin 4

Note 1: A member entitled to attend and vote at the above General Meeting is entitled to appoint a proxy to attend, speak and vote in his/her stead. A proxy need
not be a member of the Company. The appointment of a proxy does not preclude a member from attending and voting at the meeting should he/she so wish.

Note 2: In accordance with the requirements of The Stock Exchange, copies of the Directors’ service contracts, if any, will be available for inspection by members
at the registered office of the Company during normal business hours from the date of this notice and at the place of the Annual General Meeting for a period of
fifteen minutes prior to the said meeting until the conclusion of the meeting.

Note 3: A Form of Proxy for use at the AGM is enclosed. To be effective, the Form of Proxy, together with any Power of Attorney or other authority under which it is
executed, or a notarially certified copy thereof, must be completed and reach the Company’s Registrars, Capita Corporate Registrars Plc, PO. Box 7117, Dublin 2,
Ireland (if delivered by post) or Capita Corporate Registrars Plc, Unit 5, Manor Street Business Park, Manor Street, Dublin 7, Ireland (if delivered by hand) not less
than forty-eight hours before the time for the holding of the meeting.

Note 4: The Form of Proxy must (i) in the case of an individual member be signed by the member or his/her attorney duly authorised in writing; or (i) in the case
of a body corporate be given either under its common seal or signed on its behalf by its duly authorised officer or attorney.

Note 5: In the case of joint holders, the vote of the senior who tenders a vote whether in person or by proxy shall be accepted to the exclusion of the votes of
the other joint holders and for this purpose seniority shall be determined by the order in which the names stand in the register of members in respect of the joint
holding.

Note 6: Only those shareholders on the register of members of the Company as at 6:00pm on 22 June, 2008 will be entitled to attend and vote at the Annual
General Meeting and may also only vote in respect of the number of shares registered in their name at that time.
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