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Flash Note: Start-up of drilling programme
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Hook Head hopes: follow-on
appraisal well (50/11-4) has started

Recent research and research resources

Recent research and financial data on Providence

Sector research and data on Resource

Providence valuation

Asset US$mrisked  Euro cents
valuation per share
Production
us 154.5 4.0
UK onshore 74.2 1.9
Exploration and appraisal
Offshore Ireland
Celtic Sea
2008 well - Hook Head 275 7.0
2008 well — Dunmore 82.5 2.1
Remaining targets 223.1 5.7
Porcupine 535.1 13.7
Nigeria 52.5 1.4
UK offshore 13.9 0.4
Total 1410 36.2
Net cash/(debt) (77.9) (2.0)
NAV 1333 34.2
FD 1405 30.0

Source: Davy

Hook Head appraisal starts

* Providence Resources has announced the start-up of the
Hook Head appraisal well in the Celtic Sea offshore
southern Ireland. Providence has a 48.7% interest in this
well, which is targeted at a 60m barrel oil prospect.

* If the Hook Head appraisal well results in a successful flow
test, it will be a major result for Providence and the Irish
offshore in general. This should point the way to Hook
Head being a development nucleus for a number of other
prospects in the Celtic Sea.

* The well is likely to take three weeks to drill and 30 days if
it is tested. After this, a second well is scheduled to
appraise the former Dunmore discovery on block 50/6. This
is an 18m barrel target and is also located in the Celtic Sea.

Providence is now much more diversified

* Whatever the outcome of the current drilling programme,
Providence is now a far more diversified group.

* In addition to its Celtic Sea activities, Providence has built
up a portfolio of licences on the high-risk/high-reward
Atlantic margin. Its international portfolio has also grown
with production in the US and onshore UK, and it has a
small but strategic stake in the Aje appraisal programme
offshore western Nigeria.

Funded, producing and with exploration upside

* Providence's share of the costs of the Hook Head well and
the second Dunmore well were financed through a recent
€42m convertible bond issue.

* Group production is running at 2,000 barrels of oil
equivalent per day.

* \We value Providence's share of the Hook Head prospect at
7¢ per share. In the event of a successful outcome, this
would increase to 11c per share as our risk factor unwinds.
Our risked valuation of the group is 30.0c per share on a
fully diluted basis.
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