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Drilling in 2007 

       

Providence Resources has portfolio approach towards development and as such has a 
significant diversification of risk, any one of a number of projects could become a major 
asset for the company 

 

Following a year of consolidation in 2006, 2007 aims to be the year the firm starts the 
drill-bit turning and with discoveries and the recent award of licences, farm outs and 
acquisitions, the Company shows a very active development profile for 2007 and 2008 

 

The recent fundraising of 25.7 million, allied to the 50m revolving credit facility with 
Macquarie Bank Limited, provides the necessary funds to meet its drilling and 
production acquisition objectives 

 

The proposed acquisition of a further 79.125% of Singleton from Star Energy and the 
planned gas development in Gulf of Mexico (in which Providence holds a 5% working 
interest) demonstrates Providence s drive to increase production 

 

On an annualised basis, these new development projects should see Providence s 
production increase to over 750 BOEPD by year end, thereby providing necessary cash 
flow to fund its operations whilst it focuses on unlocking the value from its appraisal and 
exploration assets 

 

Appraisal drilling plans for 2007 include the Hook Head Project in the Celtic Sea and the 
AJE Project, offshore Nigeria 

 

The current investment climate offshore Ireland has improved significantly with 
ExxonMobil now actively exploring the West Coast, in addition to a number of new 
entrant partners farming into Providence s Celtic Sea appraisal portfolio. These 
developments are set against a backdrop of continuing pressure on the North-West 
European gas supply chain 

 

Specifically, Providence, as Operator, completed a major 2D long offset seismic survey 
over the Dunquin Prospect off the west coast of Ireland with ExxonMobil 

 

The company was also awarded the Goban Spur Licensing Option with its partners,  
Exxon and Sosina, where it is also the operator 

 

Spanish Point is the company s focus for 2008 drilling, where the data room has opened 
for farm out/syndication discussions. CMI have already farmed in for 10% equity interest 
in the project 

 

Multiple licence awards and farm-outs were made including the UK 24th round Seaward 
licence in the East Irish Sea Basin and farm outs involving the Celtic Sea licences to an 
international consortium comprising Dyas, CMI, Atlantic and Forestgate 

 

Providence, as operator, completed four major seismic surveys in the Celtic Sea, St 
George s Channel, South Porcupine (Dunquin) and Goban Spur Basins, incorporating 
new long Offset techniques as well as Ocean Bottom Seismic 

 

We believe that Providence has a significant portfolio of potentially company making 
projects any number of which may be positive. We are currently valuing the company at 
£376m or 15p per share on a risk weighted basis.  

Will Dymott 
Research Analyst 
+44 (0)20 7397 8918 
wdymott@cenkos.com 
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Activities 

Providence Resources ( Providence or the 
Company ) operates in oil and gas 

exploration and development in offshore 
Ireland, offshore and onshore UK, the Gulf 
of Mexico

 

and offshore Nigeria. It is listed 
on the Irish Stock Exchange and listed on 
AIM in June 2005. 

 

Directors & Management 

Dr Brian Hillery (Chairman) 

Tony O Reilly Jnr (Chief Executive) 

Stephen Carroll (Finance Director) 

Lex Gamble (Non-Exec Director) 

Peter Kidney (Non-Exec Director) 

James McCarthy (Non-Exec Director) 

Dr Philip Nolan (Non-Exec Director) 

Tony Odone (Chief Operating Officer) 

Barry Ridley (Commercial Manager) 

John O Sullivan (Exploration Manager)   

Cenkos Securities plc is authorised and regulated by the 
Financial Services Authority and is a member of the London 
Stock Exchange. 

Registered office: 6.7.8 Tokenhouse Yard, London EC2R 7AS 
Registered in England and Wales No. 5210733 

www.cenkos.com 

 

http://www.cenkos.com


 

2 

Providence Resources PLC 30 May 2007 

 
Production 

UK Onshore - Singleton 
Providence will hold a 99.125% of the Singleton oil field in the south of England, which 
produces about 600bopd, when its proposed deal closes later this summer. The remaining 
0.875% of the field is owned by Noble Resources The two horizontal production wells (X-8x 
and X-9y) bought on-stream in early 2006 demonstrate the potential to increase production 
rates. In addition, there is approximately 1,200mscfd of associated gas, which is not 
currently being monetized. 

The principal terms of the proposed transaction are as follows:  

 

A total cash consideration of up to US $ 22 million  

 

Star and Providence agree a 50:50 JV on a proposed CNG  (Compressed Natural Gas) 
Project at the Singleton site to capture the economic value of associated gas production  

 

Star to be given a first option to utilise the Singleton Oil Field for Gas Storage purposes 
in the future, working with Providence on a 50:50 basis  

 

Providence and Star agree to work together on future gas storage opportunities in the 
Republic of Ireland, again on a 50:50 basis.  

The field has been producing since 1986. Oil production is approximately 600 BOPD from 6 
wells. Estimates of STOIIP in the Great Oolite reservoir are approximately 75 MMSTB. 
Cumulative recovery to 31 December 2006 was 3.37MMSTB, representing a recovery factor 
of 4.8%. Produced oil at 37o API is trucked to the Holybourne Rail terminal. The latest 
independent RPS reserves audit indicated Proven and Probable reserves (100% gross at 
1/1/07) of 2.2 MMBBL oil. There is also a further potential of P50 prospective resources 
(100% gross unrisked) of 1.4 MMBBL oil in the NE Singleton location. 

Gulf of Mexico 
Providence holds a 5% working interest in High Island Block A-268 in the Gulf of Mexico, 
offshore Texas where a successful oil and gas discovery has been made. It is planned that 
this new field, which is located 125km off the coast of Texas, will undergo a fast-track 
development to existing infrastructure with first production from the field expected this 
summer. 

Other partners in the High Island A-268 block include Challenger Minerals Inc. (Operator, 
part of the GlobalSantaFe Corporation), Peregrine, RP Joint Venture (which comprises 
Reeder, HRB Oil& Gas), Pruet Offshore, Warren American Offshore, HDO Gulf Energy, 
Cottesloe Oil & Gas. 

The OCS-G 22268 #1 well was drilled in 165 feet of water on High Island block A-268 using 
the TODCO 207 jack-up drilling unit. The well was drilled to a deviated total depth of 8,172 ft 
TVDSS. The well was drilled on a Tertiary-aged gas-condensate target with a pre-drill most 
likely recoverable resource estimate of 10 BSCFE. A number of additional similar geological 
targets have also been identified within the block totalling a further 28 BSCFE of potential 
resources and these are now being assessed as locations for possible future drilling. 

Significant hydrocarbon shows were recorded across the target reservoir sands during 
drilling operations and subsequent logging, together with modular dynamic testing, has 
revealed the presence of a number of gas and condensate bearing intervals. Two primary 
reservoir zones have been identified with a total logged pay thickness of approximately 100 
feet. Average porosities derived from well log analysis and core data range 25-30% 
suggesting excellent reservoir quality. A production liner is being set across these reservoir 
intervals in preparation for completing as a producing well with estimated initial field 
production of 14-25 MMSCFGD.  

Two production wells at Singleton bought 
on-stream in early 2006 demonstrate the 
potential to increase production rates 

A successful oil and gas discovery has 
been made and will be brought on stream 
this summer 

Two primary reservoir zones have been 
identified with a total logged pay thickness 
of approximately 100 feet 
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Appraisal Drilling 07 

Offshore Nigeria  Aje Field 
Providence entered into a consortium to explore offshore Nigeria and more specifically the 
appraisal of the AJE structure in 2005. The Aje field is situated in Oil Mining Lease (OML) 
113 in water depths of between c.200ft to c. 3,000 feet and is 15 miles offshore 40 miles 
southwest of Lagos. The companies other partners in the consortium are CMI, EER and the 
Nigerian company, YFP. Under the terms of the agreement, Providence contributes 14% of 
the costs of exploration and development programme and acts as Technical Advisor on the 
project. After these costs have been recovered, it will receive 7% of the revenues from the 
block. 

A fourth AJE well is planned to be drilled later this year in order to test the shallow northwest 
extent of the field. Recent reprocessing of the 3D seismic survey data has been completed 
and reserve auditors Netherland Sewell and Associates have recently reported AJE 
contingent resources ranging between 117 MMBOE(P90) to 433 MMBOE (P10) Providence 
and the partners believe there is still upside to be seen and drilling is expected to be 
announced on AJE4 in 2007, subject to rig availability. 

Celtic Sea - Hook Head 
Having secured farm-out deals with CMI, DYAS, Forestgate and Atlantic Over the past 6 
months, Providence also secured a rig for the proposed drilling of the Hook Head Project. 
Drilling is expected to start in July/August 2007. This follows on from extensive pre-drilling 
work including site surveys and extensive 2-D seismic surveying. 

The Hook Head structure is a large mid-basinal anticline where two previous wells have 
successfully logged hydrocarbon-bearing intervals. The original IRL50/11-1 discovery well, 
which was drilled by Marathon in 1971, logged c. 100 feet of hydrocarbons in five sandstone 
units of Lower Cretaceous age. The well was not flow-tested due to severe operational 
issues at the time. The subsequent IRL50/11-2 appraisal well, which was drilled by 
Marathon in 1975, was drilled as a delineation well at the down-dip edge of the structure. 

Hook Head Cartoon Section 

 

Source: Providence Resources 

 

Post-drill mapping  by  Marathon  indicated that  the  crest  of  the structure is located  to the 
north-east  of the IRL50/11-1  discovery well, which  is further  supported by  the seismic  
data acquired  by Providence in 2006. This crestal location is some 2km northeast of the 
IRL50/11-1 well and is thought to be c.70 metres structurally higher than the original 
discovery well. In-house volumetric estimates suggest that the Hook Head discovery could 
contain contingent resources of up to c.70 MMBO or 250 BSCFG.  

The importance of this drilling programme cannot be overstated 

 

success here (and this 
appraisal well is being drilled on a crestal location on a project in the middle of a basin) will 
not only confirm presence of a major hydrocarbon accumulation but it will also open up the 

Fourth well planned 

Hook Head is key for unlocking the true 
potential of the Celtic Sea.  
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northeast Celtic Sea region where Providence have a number of other discoveries (Helvick, 
Ardmore and Dunmore), that would benefit from potential hub infrastructure for tieback. 
Additionally, Providence and Island (another Irish company drilling 2 appraisal wells in the 
Celtic Sea this summer) have agreed that they will work together to develop a common 
strategy report for the joint development of the companies Celtic Sea oil assets based on a 
shared floating production facility. This report will be undertaken at Providence s cost and 
will be based on the extensive work Providence has conducted on floating facilities in the 
Celtic Sea, modified to take into account the differing reservoirs for joint development 
purposes and economic savings. 

Celtic Sea and St Georges Channel Licenses  


