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Oil and Gas

Providence Resources

Production, storage, drilling Dunquin and nobody
expected Spanish Point

Providence’s portfolio is balanced between production, appraisal and exploration
assets. The Kinsale Head gas storage and production business with PETRONAS
underwrites the Company’s value, and planned growth in production, high impact
frontier exploration assets in partnership with Exxon and ENI, and the continued
advancement of Spanish Point, presents an interesting mix for the coming year.

Providence Overview

The Company has a balanced production, development and exploration portfolio with
significant upside potential and it now has the added bonus of a utility type business
with its investment in Gas Storage via EIRGAS.

In September, Providence’s wholly owned subsidiary, EIRGAS, exercised its Option to
acquire a 40% interest in the Kinsale Head gas fields and associated infrastructure,
located in the Celtic Sea, from PETRONAS, the national oil company of Malaysia.

In the past 2 years, the Company has increased its production rates from 120 BOEPD
to over 2,300 BOEPD and it has plans to more than double this over the next 2 years.

m At Singleton, onshore UK, the Company drilled a new well and increased production
to 750 BOPD and has now outlined a forward programme of activity.

® In the Gulf of Mexico, production of 1,600 BOEPD will increase further as
production lost due to hurricanes is reinstated and the Company continues its
programme of accessing PUD’s.

B The net attributable gas production from Kinsale is over 2,000 BOEPD, making
Providence Ireland’s largest indigenous gas producer.

Following the successful AJE-4 well, offshore Nigeria, which exceeded pre-drill
expectations, commerciality was announced, as was the start of a plan of development.

At Spanish Point, in the Porcupine Basin offshore Ireland, 3D seismic survey was
acquired which is showing very promising early results.

At Dunquin, in the Porcupine Basin, offshore Ireland, ENI farmed-in for a 40% interest.

Also at Dunquin, ExxonMobil, as operator, entered the second phase of the licence and
committed to drill an exploration well.

In June, the Company raised €16.8 m before expenses by a placing of 431.8m shares
at 3.3p. In September, the Company arranged a US$100m senior secured reducing
borrowing base facility with BNP Paribas. The Macquarie Facility was repaid in full.

Our sum of the parts Enterprise Value for Providence is 23p per share (net of debt),
broken downs as follows:

®  Producing Assets 5p
B Development Assets 13p
m Exploration Assets 5p
B Gas Storage Assets 2p

With production planned to double by 2012, Exxon now committed to drilling Dunquin,
EIRGAS already evaluating expansion plans at Kinsale, AJE advancing following the
declaration of commerciality and with more positive news expected from the Spanish
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Point/Burren 3D interpretation soon, followed by potential drilling, the Company should
have significant news flow and value drivers ahead.

Potential Schedule

Next Activity Expected

Production
Gulf of Mexico Drilling 2010
Singleton Drilling 2010
Kinsale Head Area Production Production Ongoing
Appraisal & Development
AJE Field Investment Decision 2010
Dragon Development scoping 2010
Spanish Point Seismic Interpretation/ 2010

Possible Drilling 2011
Burren Seismic Interpretation/ 2010

Possible Drilling 2011
Ardmore Linked to EIRGAS  Ongoing evaluation
Dunmore Development scoping  Ongoing evaluation
Helvick Development scoping  Ongoing evaluation
Hook Head Development scoping ~ Ongoing evaluation
Baxter Copse Possible Drilling 2011
Exploration
Orpheus Farm out process 2010
Pegasus (central) Farm out process 2010
Dunquin Drilling 2010
Newgrange Farm out process 2010
Drombeg Seismic Interpretation 2010
Burton Down Seismic 2011
Kish Bank (Exploration) ULYSSES Project Ongoing
Gas Storage
SWK Gas Storage Production Ongoing
BallyCotton Field Investment Decision 2010

Source: Cenkos Securities

Note: These are best estimates. The actual timing may be influenced by partners, equipment availability and market circumstances.

Forecast

GBP (m) ‘07 ‘08 ‘09e ‘10e ‘11e
Revenue 3.45 21.70 19.27 51.47 48.50
EBITDA 4.12 -36.92 10.31 30.73 31.00
PBT 1.18 -43.75 -7.73 14.28 13.95
PAT 0.45 -44.77 -8.64 7.66 3.38
EPS £ 0.00 -0.02 0.00 0.00 0.00
EPS p 0.02 -1.81 -0.30 0.26 0.12

Source: Cenkos Securities
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Production Valuation Summary

Production

Providence has 3 main areas of production, Singleton, the Gulf of Mexico and now through
EIRGAS, in the Kinsale Area. We currently value the production assets at $258m or 5p per
share. This comfortably covers the Company’s current debt position of approximately
$130m.

Net Reserves / Recoverable Resource Net Valuation
Assets Wi Classificati Oil Gas MMBOE EV EV (unrisked) Risk Risked Net EV $mm
on mmbo BCSF $/boe $mm Factor Reserves (risked)
mmboe
Gulf of Mexico Various 2P Reserves 3 335 8 15 123 85% 6.9 104.2
Singleton 99.13% 2P Reserves 6 3.5 6 20 129 90% 5.8 116.3
Kinsale Head 40% 2P Reserves 0 14 2.3 18 42 90% 2.1 37.8
Area Production
Total Reserves 8 51 17 294 15 258
Source: Cenkos Securities
Singleton

Analysis suggests a much larger oil in-place
resource of up to ¢.107 MMBO

Singleton field production to c. 750 BOPD

Providence holds a 99.125% interest and operates the Singleton Field, with Noble Energy
holding the remaining 0.875%.

The Singleton Oil Field is located 7 km north of Chichester in onshore licence PL 240 in the
Weald Basin, South of England. The field consists of two east west trending elongate horst
blocks divided by a narrow graben. The wells produce from the Jurassic-aged Great Oolite
formation, consisting predominantly of oolitic grainstones deposited during
transgressive/regressive episodes. Since production commenced in 1986, the field has
produced c. 3.7 MMBO, which represents a recovery factor to date of c. 3.5%. Published
data from similar fields in the area suggest an ultimate recovery factor of up to ¢.10% should
be achievable. The produced oil is a 37° API gravity crude and is trucked to the Holybourne
Rail terminal.

Since taking over the field in November 2007, the Company has carried out a significant
evaluation of the field, including a complete resource analysis. This analysis suggests a
much larger oil in-place resource of up to ¢.107 MMBO, a 50% increase over previous
estimates which indicates that there is up to c. 7MMBO of potential remaining reserves. This
lead to the creation of a new field re-development plan which saw that through a series of
measures (including new wells, frac’'ing, etc), field productivity could be substantially
enhanced with much higher recovery rates. The first step in this re-development of the field
was the drilling of the L99/02-SWD (SNX-10) development well, which was drilled in early
20009.

This development well was drilled to a total measured depth (MD) below rotary table of
13,001 ft (4,158 ft true vertical depth subsea.) The well targeted two Middle Jurassic
intervals which form the primary reservoirs for the Singleton Field. This well was the first on
the field to be geo-steered with the total well length and trajectory being refined during
drilling using real-time down-hole data. This technology allowed for the optimization of the
well path as the hydrocarbon bearing reservoir intervals were being drilled.

The SNX-10 development well was brought in to production on 27th April and following an
initial clean up period, well testing confirmed the SNX-10 well producing at an average rate
of c. 250 BOPD. The success of the well was substantially above the pre-drill estimate,
which was expected to be 150 BOPD, and it took Singleton field production to c. 750 BOPD,
or ¢. 950 BOEPD when the associated gas production is included. Only a small proportion of
the produced gas is used for operations, with the remaining portion currently being flared.
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Combined, the production enhancement
programme on Singleton is expected to
yield up to ¢.100 BOEPD of increased
production in the short term

The initial phase of the GTW project is
scheduled to be complete by the end of Q1
2010

Providence Resources 2 November 2009

Following the successful SNX10 development well, further work indicated that Providence
could expect to exceed its stated objective of increasing field production to over 1,000
BOEPD during 2010, to be achieved through a phased programme of activities on the field,
as outlined below.

A new production well to be drilled in 2010

Technical studies, post the SNX-10 well, revealed a number of further infill drilling
opportunities which would further significantly enhance both the production rates and
ultimate reserve potential of the Singleton Field. Providence has high-graded a location in
the western part of the south fault block for a new development well. Planning operations for
drilling this new well during the first half of 2010 have commenced, and discussions are
taking place with rig operators to secure a rig for this well. It is planned that the well will be
longer than the SNX-10 well, with an objective to intersect twice as much reservoir section
as the SNX-10 well. Studies indicate that initial flow-rates of up to c. 400 BOEPD could be
achievable due to the extra reservoir exposure, together with the higher reservoir pressures
expected in this area.

Production Enhancement

Providence has designed a major well production enhancement programme on these wells,
which it will carry out over the coming months. This programme includes acid stimulation
aimed at increasing well productivity. Further optimization will be carried out on the artificial
lift mechanisms on one of the wells, with a new jet pump configuration being installed in Q1
2010. Combined, the production enhancement programme on Singleton is expected to yield
up to ¢.100 BOEPD of increased production in the short term.

Gas Monetization

Currently c. 200 BOEPD of gas at Singleton is flared. Providence previously announced that
it planned to monetize this gas utilizing Compressed Natural Gas (CNG) technology. Having
completed its review of the gas monetization project, Providence has concluded that the
most economically beneficial manner in which to monetize the gas is now through a Gas-To-
Wire (GTW) power generation scheme. This involves increasing the current onsite gas fired
electrical generation capacity and exporting the power to the national grid. The initial phase
of the GTW project is scheduled to be complete by the end of Q1 2010 and will utilize c. 60
BOEPD of gas. The final phase of project should be operational by Q4 2010 which will
increase gas monetization to 200 BOEPD.

Hydraulic Fracturing

Providence recently engaged industry fracture stimulation experts StrataGen (formerly
Pinnacle Technologies) to undertake a study on hydraulic fracturing of the Singleton field.
Pending final outcome of the study, Providence plans to perform fracture stimulation in an
existing production well during the first half of 2010. Fracture stimulation could be expected
to dramatically increase oil production, with suggestions that up to a 3 fold increase in initial
oil rate per well may be possible. Depending on the results of this programme, further wells
may be included in the programme.

Block SU91

Under the UK's 13th Landward Licensing Round in 2008, Providence and Northern
Petroleum, who are 50/50 partners, were awarded Block SU91 located in the Weald Basin in
West Sussex, adjacent to the producing Singleton and Storrington oil fields. Providence and
Northern have identified a humber of exploration and development opportunities within the
block, principally the Baxter's Copse oil discovery and the Burton Down exploration
prospect.

The main reservoir zone of interest for these fields is the Jurassic Great Oolite Formation. A
number of targets at this level have been identified by the group within block SU91. These
include the Baxter’s Copse structure which was previously drilled by Conoco in 1983 and
which tested c. 50 BOPD through a single vertical well. It is planned to model the
productivity potential of the Baxter's Copse accumulation utilising horizontal wells as part of
the work program. Horizontal and high angle wells have been successfully deployed in other
fields in the area in order to increase productivity.
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Current production is 1,600 BOEPD (300
BOPD and 6MMCFD)

Providence Resources 2 November 2009
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A further significant undrilled Jurassic prospect known as Burton Down, which lies on trend
between the Singleton and Storington oil fields has also been identified with a P50 oil in
place resource potential of c. 25 MMBO. The group plan to undertake a number of
subsurface studies leading to the drilling of a well on the block.

Gulf of Mexico

GOM Net Un-risked Proved Reserves

Qil 1.6 MMBL
Gas 23.2 BCF
Total MMBOE 5.46 MMBOE

Source: Collarini

Triangle

Providence, through Triangle, operates 5 producing blocks in federal waters and 1 onshore
property in Louisiana. The current production is c¢. 1,600 BOEPD (300 BOPD and 6.2
MMCEFD) with a product mix of 70% gas (proved reserves on a 6:1mcfe). There are 6 wells
shut in waiting on construction or to be re-completed up-hole.

The Company acquired Triangle in June 2008 at a cost of $67.5 million (or €43.5 million)
financed by Macquarie Bank Ltd. This financing required hedging, which the Company
successfully did when oil was above $140/oil and gas was above $11, resulting in an
attractive hedge position for the Company over the past year.

In September, like many operators in the Gulf of Mexico, the Company was adversely
impacted by hurricanes |ke and Gustav. Damage to facilities resulted in a loss of
approximately 15% of production (from SS253) as well as causing delays in the construction
and commissioning of Galveston A 155.

In May 2009, the Company successfully re-completed a well at its Vermillion 60 (VR 60) field
in which it holds a 50% working interest. Having re-entered the existing A7 well from the
VR60 platform, production rates were increased some 30 fold to 10 MMSCFGD gross (600
BOEPD net to Providence).
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Triangle offers a significant amount of
production behind pipe —i.e. proven
reserves which have not yet been produced

Providence Resources 2 November 2009

At Ship Shoal 253, repairs to third party export pipelines have taken longer than anticipated,
and it is now expected that production will recommence in mid Q4 at a rate of 250 BOEPD
net to Providence.

Asset Location Map
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Triangle Portfolio

Asset Interest  Qil/Gas  Operator
Ship Shoal - SS252/253/267 50% Oil/Gas SPN
Main Pass - MP19 45%  Oil/Gas Petsec
East Cameron - EC257 12.5% Gas SPN
Vermillion - VR60 50% Gas SPN
West Cameron - WC333 32.5% Gas Mariner
Main Pass — MP 89 (back in Rights for 25% of 70%%*) Gas Beryl
Ridge (30%) — Onshore 30% Gas  Brammer

Source: Providence Resources* Back in rights means that Triangle has the right to take 16.8% working interest in Main Pass 89 lease
once the Operator, Beryl, has achieved Project payout. Details on Project payout are still awaited from the Operator. No consideration is

payable by Triangle to acquire this working interest.

Triangle offers a significant amount of production behind pipe — i.e. proven reserves which
have not yet been produced (PDNP’s). Additionally, there are significant Proved but
Undeveloped Reserves (PUD’s) which will be the main feature of future drilling plan
following the success of Vermillion 60.

Drilling in the Gulf of Mexico is very cost effective due to the use of existing platforms using
jack ups which has a lower day rate than using a semi submersible. Importantly, as pipeline
infrastructure is already in place, the time from drilling to production is relatively short.
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Rate of 10 BCF gross per annum declining
over the next 4 years

Providence Resources 2 November 2009

With the recent drop in costs, combined with a resurgence in gas prices, Providence and its
partners, SPN, Mariner and Petsec, are currently finalising a forward drilling programme of
Proven Undeveloped Reserves as well as certain re-completes with the objective of
accelerated production.

High Island A-268

Providence holds a 5% working interest in High Island Block A-268 in the Gulf of Mexico,
offshore Texas where two successful oil and gas wells were drilled last year. Quick
development cycles associated with assets in the Gulf of Mexico meant that the Company,
and its partners, were able to bring the field into production (plus drill a second production
well) within 8 months. Net production to Providence has averaged 76 BOEPD from field
start-up.

Galveston A-155

In April 2008, Providence and its partners made a new gas discovery on Galveston Island
Block A-155 in the U.S. Gulf of Mexico. Providence holds a 10.8% working interest before
project pay-out. This new field is located ¢.100 km off the US coast.

Having exceeded pre-drill expectations (>13 BCF), the partners immediately elected to fast-
track the development but this was delayed due to hurricane damage caused in the
fabrication yards. The Operator completed the installation of a purpose built production
platform in early 2009 and production started in September. This field should produce +200
BOEPD net to Providence.

EIRGAS - Kinsale Energy

The Kinsale Energy (Kinsale) producing assets are located in the Celtic Sea, in shallow
water off the south coast of Ireland. The assets include producing fields, gas storage
operations, two offshore production platforms and onshore processing facilities and
associated pipelines. These producing interests were acquired through the Company’s
investment in EIRGAS, which exercised its option to acquire 40% of the operations from
PETRONAS in September. The assets are operated by Kinsale Energy Limited.

Gas production was approximately 30 MMCFGD (or 5,000 BOEPD) for the first quarter of
2009 (or 2,000 BOEPD net to EIRGAS) making Providence Ireland’s largest indigenous gas
producer. The total net risked resource associated with these assets as of the end of 2007
was 62 BCF, of which 46.2 BCF, or 7.7 MMBOE, were net proved reserves. This gives a
rate of 10 BCF per annum declining over the next 4 years.
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The assets include producing fields, gas
storage operations, two offshore production
platforms and onshore processing facilities
and associated pipelines.

Providence Resources 2 November 2009

Gas Storage and Trading

This is a major new area for Providence bringing with it not only incremental gas production,
but it also brings Providence into the valuable world of gas storage and trading. We
conservatively value this new gas storage investment at some $100m ($37.8m of the
producing value is already captured above under producing valuation.) This equates to 2 p
per share. But it is not this immediate short term value that is important to note but the step
up in value as gas storage operations are expanded, and here we see the potential for a 3
fold increase in value of an estimated $300m in the next stage alone.

Current EIRGAS Storage Valuation

Gas Storage Storage Capacity Value per BCF Total EIRGAS Share

BCF uss$m UsS$m uss$m
S.W. Kinsale gas storage 8 20 160 64
Ballycotton/other 30 3 90 36
Total Storage 38 250 100

Source: Cenkos Securities

EIRGAS Limited exercised its option to acquire a 40% interest in the 100% operated Kinsale
Head Area comprising the Kinsale Head, South West Kinsale and Ballycotton gas fields
from PETRONAS, the national oil company of Malaysia in September. As part of the same
transaction, EIRGAS acquires a 34.6% interest in the adjacent producing Seven Heads gas
field (“Seven Heads”). EIRGAS is a special purpose vehicle established by Providence to
invest in gas production, storage and trading opportunities offshore Ireland and in the United
Kingdom.

Under the terms of the Option Agreement, which was originally entered into on June 15th
2009, EIRGAS is purchasing its stakes in the Kinsale Head Area assets on the same pro-
rata terms by which PETRONAS acquired its stake from Marathon Oil Corporation in April
2009. That transaction had a total value of US$ 180 million with an effective date of 1st
January 2008. In conjunction with the formal notification of its exercise of the Option,
Providence made an initial cash payment of $3.8 million to PETRONAS with the balance
due at closing.

We estimate that after PETRONAS have distributed out any surplus cash flow generated
since December 31st, 2007, including surplus cash generated between now and when
EIRGAS complete, this will reduce EIRGAS’ net consideration to circa $40m.

Kinsale Energy

The Kinsale assets are located in the Celtic Sea, in shallow water off the south coast of
Ireland. The assets include producing fields, gas storage operations, two offshore production
platforms and onshore processing facilities and associated pipelines.

Gas production was approximately 30 MMCFGD (or 5,000 BOEPD) for the first quarter of
2009. (or 2,000 BOEPD net to EIRGAS). The total net risked resource associated with these
assets as of the end of 2007 was 62 BCF, of which 46.2 BCF, or 7.7 MMBOE, were net
proved reserves. This gives a rate of 10 BCF per annum declining over the next 4 years.

In 2008, the total income from Kinsale was $154.8m, with an EBITDA of $115.867m and a
net profit of $50.732m. It is expected that gas production will reduce over the next 5-6 years
as the reserves are depleted; however, there is significant profitability to be had from this
gas production. Beyond this, gas storage and trading activities are planned to increase to
compensate and potentially exceed production income.

KInsale operates the only gas storage facility in Ireland

Kinsale operates the only gas storage facility in Ireland. Current gas storage capacity at the
South West Kinsale gas storage reservoir is 8 BCF. We estimate that these storage
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The Irish gas market is expected to
continue to be heavily reliant on
interconnection with the UK market for the
foreseeable future.

LNG operators need storage capacity

Providence Resources 2 November 2009

operations generated approximately $3 million revenue per BCF per annum with scope to
expand.

Kinsale Assets:
Production

m Kinsale Head gas field

m Seven Heads gas field

= Ballycotton gas field

Gas Storage

®  South West Kinsale gas storage reservoir
Future Gas Storage

m  There are a number of significant depleted or near depleted reservoirs in the region that
would be ideal candidates for gas storage. These include the potential to expand South
West Kinsale and to utilise the soon to be depleted Ballycotton gas field, where a 3D
seismic survey has recently been completed.

m Ballycotton is a nearly depleted ~ 60 BCF gas reservoir. We estimate that it could be
developed into a gas storage facility with a capacity of 25 to 30 BCF using much of the
existing infrastructure.

® In addition to existing production and gas storage, there are a number of future
opportunities including tying in Providence’s various gas projects in the Celtic Sea, such
as the Ardmore gas field, as well as potential third party tariff arrangements.

m Future development opportunities such as CO, sequestration also exist using the
installed infrastructure.

In the 1980’s and 90’s, gas production from Kinsale Head supplied the majority of Ireland’s
gas consumption. Natural gas imports in commercial quantities to Ireland commenced in
1993 through an interconnector pipeline connecting Moffat in Scotland to Loughshinney,
north of Dublin. Since then, the contribution of local production from Kinsale as a percentage
of total national demand has declined from 100% to less than 10%. The Irish gas market is
expected to continue to be heavily reliant on interconnection with the UK market for the
foreseeable future.

Natural gas storage capability is measured as a percentage of annual gas consumption and,
for example Germany, France and Italy each have the capability to store about 20% of
annual imports. The UK on the other hand is currently heavily reliant on the North Sea and
only has storage capacity for about 4% of annual consumption and with declining North Sea
production, it has been suggested that 80% of gas is predicted to be imported by 2015.

At its simplest, gas storage is an efficient mechanism for balancing gas supply and demand,
but more importantly, it improves the security of gas supplies. Natural gas consumption has
its peak periods with large increases in consumption during cold spells. Gas storage
provides a mechanism whereby relatively large volumes of gas can be introduced to the
market for short periods of time helping to balance supply with peak demand.

The investment case for gas storage is compelling

Security of Supply is a significant factor. Kinsale Head provides reliable indigenous gas
production for the next 5-6 years, but equally, it provides Ireland’s only working gas storage
facility.Both the UK and Ireland have low gas storage capacity (c.4%), whilst the EU have
set out a requirement for member states to have ¢.25% gas storage capacity. The current
installed capacity is roughly equivalent to 15 days storage.

Current and past investments in infrastructure for gas and gas related operations, over the
past 5 years, are over €3 hillion in southern Ireland and south Wales alone. Companies who
have invested in the 2 LNG facilities at Milford Haven include Qatargas, Exxon Mobil,
PETRONAS, Total, British Gas, and 4Gas. The advent of LNG should be seen as a benefit
to gas storage operators because in order to ensure profiling of gas, LNG operators need
storage capacity.
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By combining the operational, technical & financial capabilities of PETRONAS and the local
input of Providence, the consortium has significant operations experience offshore Ireland
and proven gas storage & trading expertise. We feel the group is well positioned to develop
the future potential of these assets.

Depleted Field Gas Storage

Offshore depleted fields are economically attractive because they allow the re-use, with
suitable modification, of the extraction and distribution infrastructure remaining from the
productive life of the gas field which reduces the start-up costs. Depleted reservoirs are also
attractive because their geological and physical characteristics have already been studied
by geologists and petroleum engineers and are usually well known. Consequently, depleted
reservoirs are generally the cheapest and easiest to develop, operate, and maintain of the
various types of gas storage.

In order to maintain working pressures in depleted reservoirs, about 50 percent of the
natural gas in the formation must be kept as cushion gas or be injected with the balance
being utilised as a gas storage facility. Hence, our assumption above in relation to the
potential development of Ballycotton as a sizeable storage facility (with a storage facility of
30 BCF).Typically, these facilities are operated on a single annual cycle; gas is injected
during the off-peak summer months and withdrawn during the winter months of peak
demand.

Value to Providence
EIRGAS should be valued on three areas with valuations per BCF from gas production,
working storage and development storage.

m  Current gas production is valued at up to $3m per BCF. See Production

m  Working storage attracts values of between $18m and $30m per BCF

m Development storage is currently trading at between $3 and $4 million per BCF capacity

Not only does this investment provide great potential for highly profitable operations in both
gas production and gas storage/trading, but it also gives the company access to
infrastructure in the region. Providence has a number of gas projects in the Celtic Sea which
have not yet been developed due to the inability to access infrastructure, which this
acquisition now provides.

EIRGAS Asset Location Map

Source:Providence



